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THE HIGH FINANCE ERA A DECADE AGO. was no fault of the directors that it subsequently i 


Illustrated by the Charges Now Made in Suit to Recover shrunk to practically nothing. That point we, of 
$7,500,000 from Former Rock Island Directors. course, cannot attempt to prejudge before trial of the 
Two lawsuits filed against Rock Island directors or ise but we believe it will require a vast amount of 
former directors this week for the recovery of some- the strongest kind of testimony to prove that the 


thing like $7,500,000, tell with great plainness, without whole Rock Island episode was not one of the most 5 
- mating specifically, how the suddenly created mil- daring and reckless adventures without thought of the i 
lionaires of ten and fifteen years ago, drunk with the acne teceived. of tat whale reckless, gambling ‘i 
new power of quickly created wealth, seized upon the period. 
then public appetite for anything that glittered and Too much stress is laid by the persons responsible | 
plunged into high finance operations that are now to 5... ini, ilk oie tte probable value an. dee ital ltt i 
be fully laid bare in court. The court of public opinion holding company through expectations of a big verdict. j 
has already heard the case. If a genuine cleaning up of the whole mess is the main ye if 
The former directors of the Rock Island were prac- object, it is merely thinking in the sordid terms of th 
tically all men who had within half a dozen years 44, original promoters to figure out so many dollars i 
previously amassed immense paper profits in the flota- 45 value to the holding company’s stock, now prac- i 
tion of tin combinations, steel and wire ee and tically worthless. The hands of those who make this ih 
stock speculation. The American Can Company was fight must be spotlessly clean. 
only two years old when Daniel -G. Reid and W. H. iy 
Moore, two of the principal defendants in the present TO SAVE BLEEDING MEXICO. i 
suit, entered on the Rock Island gamble. The Steel why Not Pan-American Intervention to Stop the Endless i 
Corporation was another infant of about the same Internecine Strife? ; 
age. The great speculative era that began in 1904 It might not be thought wise for our Administration t 
and lasted till the panic of 1907 was just in the mak- to enter Mexico with an army to restore peace and 
ing. The public had heard a good deal about high give the bleeding Republic a stable constitutional gov- / 
finance schemes and double dealing with millions of | ernment. Such an intervention might quickly unite the i 
the people’s money but there was none of that fierce warring factions against us as the demagogues and i 
arousal of popular indignation which came later on, bandit chiefs then would have at once a pretext to Wi 
and it was comparatively easy to put over the $7,- claim that the Yankee Republic intended to conquer 
500,000: deal now charged. and annex the Southern Republic. It might also | 
A Roek Island-Frisco railway combination was in arouse all Latin-America, which for years has been 
the making. The complaint alleges the Rock Island told that our country has covetous eyes on its domin- Hi 
Company; jof New Jersey dominated the defendant jons and is anxious to make all Central and South ii 
company And that $7,500,000 was lost by the holding American republics dependencies of the United States. 
company purchasing for its own account in May, 1903, Yet the fight in Mexico has gone on too long with- 
$28,904,300 par value of Frisco common stock, for out any hope that the fighting generals will ever come 
which it paid $34,728,360, of which one-half was paid to an understanding. It seems that the leaders of the 








in stock of the New Jersey holding company and the numerous factions among which the Mexican people 
remainder by mortgaging the Frisco stock thus pur- are split up are obsessed with too much selfishness, 
chased in that amount and giving to the sellers of the personal ambitions and stubbornness to be able or will- He 
stock the bonds secured by this mortgage. ing to settle their domestic affairs by the suppression 
In December, 1908, it is alleged, the holding com- of their own personal aims. Rule or ruin is evidently 
pany sold the Frisco stock for $10,852,612. When it their guiding principle in this devastating civil war. 
became necessary to satisfy the mortgage of $17,364,- But the outside world, both by reason of the 
180 the holding company is alleged to have taken about enormous investments in that country, and purely from 
$7,500,000 from the treasury of the operating com- motives of humanity and civilization, cannot. al- 
pany, for which the company received no benefit. ways remain in an attitude of “watchful waiting.” 
The excuse entered now is that at the time the deal The struggle affects the interests and sentiments of 
was made the collateral was very valuable and that it the entire world, and especially those of the nations 
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of this continent. Why, therefore, should not all gov- 
ernments of this Continent unite to stop the endless 
struggle and secure peace to the unfortunate Republic ? 

Why cannot President Wilson call a Congress of all 
American nations for the purpose of united action? 

When conditions in China had become intolerable 
and the Boxer uprising threatened the well-being, not 
only of the Chinese people but of the whole world, all 
nations banded together to restore peace and orderly 
conditions in the Celestial Kingdom. The United States, 
England, France, Germany, Austria, Belgium, Russia 
and Japan sent small armies to Pekin to establish order. 
Why cannot the American nations do the very same 
thing with our unruly neighbor of the South? 

A Congress of all nations of America could decree 
that the interests of the entire Continent demand inter- 
vention and then order an invasion by all. Each of the 
Republics could supply a small army to that end. It is 
not probable that the Mexicans would unite to fight 
the Pan-American Allies. They would be divested of 
the pretext that our country intended to subdue them 
for selfish purposes. In a Pan-American intervention 
they would see only an earnest desire to give them 
peace, which they are unable to achieve by their own 
efforts. 

Here our Government has an opportunity to render 
the cause of humanity a great service without exposing 
itself to suspicions regarding its aims and _ policies. 
Will President Wilson avail himself of this great op- 
portunity? Intervention by an army of Pan-Ameri- 
can Allies would be far different from an interposition 
by a single army from the United States, which we 
have never favored. At least the suggestion is worthy 
of trial. . 


FOUNDATIONS AND THE NEW SPIRIT. 
Suggestions Made at Industrial Commission Hearing 
Show Humanity’s Good Side. 

The Rockefeller, Carnegie and Sage Foundations 
are under scrutiny. These enormous fortunes, the 
concrete evidence of the activities of daring indus- 
trial leaders of a former era, have been turned over 
to organizations with the purpose to devote their 
income to educational, philanthropic or humanitarian 
purposes. The director of one, the Rockefeller Foun- 
dation, is John D. Rockefeller Jr., a young, ambitious 
and resourceful man. It is his management of the 
Foundation, rather than the Foundation itself, which 
has been under examination by a Commission none 
too friendly. 

The Rockefeller and other big 
amassed through the operation of various forces which 
were given free play in a period of our country’s 
greatest industrial unfolding. These forces were first, 
daring and genius in organization, sleepless vigilance 
to be on the ground first, and a gradual centralization 
of the particular industry which the Rockefeller or 
Carnegie mind centered upon. 

The public has its opinion as to the methods pur- 
sued in the amassing of the fortunes which grew out 
of this all-embracing system. They are not now even 
defended by their participants. They are excused on 
the ground that in their day public opinion tolerated 
them and that they are not now practiced. Naturally, 


fortunes were 


in the investigation now on, young Mr. Rockefeller 
seeks to make out a case which portrays the Founda- 


tion as purely humanitarian and one seeking to develop 
public opinion along only such lines as will work out 
for the betterment of the people as a whole. 

A Foundation of this sort, however, be its aim 
ever so disinterested and humanitarian, should be in 
the hands of men whose motives are known to be un- 
selfish to the highest degree. Anything short of this 
will be the means to call into being just such inquiries 
as we are now witneSsing. They do not allay the gen- 
eral unrest which is so evident. 

Almost every witness before the Commission has 
suggested a plan for the establishment of greater jus- 
tice and a nearer approach to an ideal state in which 
the burdens of life will be lifted or made a little less 
rigorous. That is the one encouraging feature of the - 
whole inquiry. "7 


PASSING OF THE DAY OF THE PROXY. 
A Change in Form of Stockholders’ Voting Is Likely to 
Come Soon. 

Proxy voting at stockholders’ annual meetings bids 
fair soon to be displaced as an institution by a more 
modern system whereby the rightful owners of a busi- 
ness may express their true will in a more decisive 
manner. In the light of modern thought on the matter, 
the proxy has shown itself more the instrument of de- 
signing finance than a free bill of rights. The stock- 
holder ought to be assured of full exercise of the priv- 
ilege his position empowers him, to control the acts 
of the officers and directors of his corporation. 

It has become an almost ingrained custom for cer- 
tain officers and directors, just prior to an annual meet- 
ing, to mail printed proxies for stockholders to fill in 
empowering such officials to vote the stock as they 
see fit if the shareholder is unable to attend in per- 
son. Like sheep, stockholders have docilely filled out 
these proxies, believing it a customary practice. They 
have thereby perpetuated the system whereby small 
minorities control their affairs. 

But now there is an increasing agitation for the aban- 
donment of the proxy system and its replacement with 
the unit rule which will enable a stockholder to vote 
his stock by mail instead of being present in person; 
each stockholder filling out a blank with yea or nay in 
passing upon the acts of officers and directors during 
the previous year and also expressing his will in con- 
nection with any proposed action affecting the corpora- 
tion. 

This recommendation has not only come from Sam- 
uel Untermyer and may be considered as the soundest 
among some of his radical suggestions for the control 
of the Stock Exchange, but from more conservative 
financial authorities. They regard it as a panacea for 
some of the most serious corporation abuses that have 
gruwn out of the proxy system of voting. 

Few of our large corporations are actually owned by 
a small number of men, but by the stockholders. 
Through a careless use of the proxies, however, a 
minority usually rules with a strong hand over a placid 
majority. 

It is because of such a system that inefficient men 
like Gould, Reid, the Moores, Yoakum and a host of 
others have succeeded in maintaining themselves so 
long in the saddle of their companies and riding them 
along so swiftly to their eventual fall. 
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DETROIT EDISON IST 5s. 


The Detroit Edison Co., of Detroit, Mich., has just 
submitted its report for the full 12 months of 1914. This 
probably explains as well as anything why the first mort- 
gage 5 per cent. bonds are now selling around 102, or 
within a point of their high price last year. They did not 
fall below par at any time last year. 

This report shows a gross of $6,495,815, against $5,- 
546,587 in 1913 and net of $2,821,000, against $2,324,361 in 
1913. The net profits last year were nearly double what 
they were in 1911 and assets are according to the 1914 
balance sheet nearly $38,000,000, against $26,867,000 in 
1912. There has been some increase in bonded debt, it is 
true, but it is only $17,483,000 at the present time, against 
$13,590,000 in 1912, so that the additional capital has cer- 
tainly made a good return on the investment. 

The first mortgage 5s total $10,000,000 so that the net 
earnings of $2,821,000 represent a margin of safety for 
these bonds which can scarcely be duplicated in any other 
public utility issue. The bonds are a first lien on the en- 
tire property, which is valued in the 1914 balance sheet at 
$32,683,000, and are also additionally secured by bonds 
and stocks of the Edison Illuminating Co. and other sub- 
sidiaries, which supply a large part of the electric light 
and power in the city of Detroit and maintain under- 
ground and _ overhead electric distributing systems 
throughout the entire city. The company pays 7 per 
cent. dividends on over $13,000,000 stock. 

The Financial World has directed the attention of con- 
servative investors to these bonds on numerous occasions 
through its Advice Department. 


BETHLEHEM STEEL REFUNDING Ss. 

A great deal has been published in Wall street in recent 
weeks about the phenomenal earnings of the Bethlehem 
Steel Co., the result of high pressure operations to fill 
pressing orders, especially those from foreign govern- 
ments. In spite of these earnings, which are real, the re- 
funding 5 per cent. bonds of the Bethlehem Steel Co., due 
in 1926, are selling around 88, at a price to yield only a 
little short of 6.50 per cent. 

These refunding 5 per cent. bonds follow about $16,000,- 
000 of first and refunding 5 per cent. bonds due in 1942, 
which also follow $7,500,000 bonds issued for the Bethlehem 
Iron Co. stock, so that there are $23,500,000 obligations 
ahead of the refunding 5s. In addition to being guaranteed 
by the Bethlehem Steel Corporation, they are a lien on a 
large amount of the stock of the subsidiary corporations, 
which have done a business greatly diversified, and made 
the Bethlehem Steel Co. much more thana mere steel pro- 
ducer. These bonds are called a mortgage on the manu- 
facturing plants of the Bethlehem Steel Co., but the two 
issues above referred to pretty effectually cover those 
plants and the refunding 5s are really a second mortgage. 
The bonds were brought out three years ago at 91% anda 
great many of them were sold in London and Amsterdam. 
They were, however, never very popular here and last 
year sold as low as 81%. 

There is no question about the safety of the interest on 
these bonds as the company last year earned the interest 
charges on all its obligations about two and a half times 
over, and this year the plants are running at full capacity 
and earning interest charges three or four times over. 
It is the character of the mortgage, rather than the earn- 
ings, that has placed the bonds in what might be classed 
as the second grade of industrial bonds. Even the second 
mortgage sinking fund 5s of the U. S. Steel Corporation 
sell 11 to 13 points above these Bethlehem Steel 5s. 
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COMMONWEALTH PR. RY. & LIGHT IN 1914. 


President Anton G. Hodenpyl, of the Commonwealth 
Power, Railway & Light Co., to the best of our knowl- 
edge, is the first public utility corporation executive to 
adopt the policy of dividing the operations of 1914 into 
two periods, one the 7 months preceding the breaking 
out of the war on Aug. 1, and the other covering the 5 
months of 1914 from Aug. 1. In the 1914 report just at 
hand President Hodenpyl] gives an indication of the effect 
on the company’s business of the industrial conditions 
which followed the outbreak of war in the following tabu- 
lation: 

Per Cent. Increase in 
Ist 7 mos. of 1914 Last 5 mos. of 1914 


6g SECT eee 3.08 2.71 
Sales of electricity......... 8.40 6.59 
Revenue passengers carried * 43 *2.33 


**Exclusive of sales at Danville, Ky., gas property 
which was acquired during 1914 and for which no com- 
parative figures are available. 

* Decrease. 

The changes in the two periods, as will be seen, are not 
startling and this lends emphasis to the claim that as a 
rule the public utility corporations, where well and con- 
servatively managed and financed, have suffered no ap- 
preciable diminution of revenues, but where any losses 
have taken place they have been in the passenger trans- 
portation departments. 

The year 1914 was the first full calendar year in which 
all the present properties with one small exception were 
all together under one ownership and control. Gross 
receipts were $14,006,484, operating expenses $6,761,890, 
making gross income $7,761,593. Fixed charges, includ- 
ing taxes and dividends on outstanding preferred shares 
of underlying companies, totaled $5,000,859, leaving avail- 
able for dividends, replacement and depreciation $2,243,- 
734. Dividends on preferred called for $960,000, leaving 
a balance of $1,283,734. This compares with $1,153,425 
on Dec. 31, 1913. 

The regular preferred and common stock dividends 
were declared last month for the quarter. The report 
gives to shareholders a great deal of detail which the limi- 
tations of space will not permit us to include here, but 
generally speaking it may be said that the shareholder 
is enabled, from this report, to get all the data neces- 
sary to an intelligent appreciation of the company’s 
standing and prospects. 


AM. LIGHT & TRACTION EARNED 23% IN 1914. 
The report of the American Light & Traction Co. for 
the 12 months ended Dec. 31, 1914, shows an equivalent 
of a trifle in excess of 23 per cent. applicable to the 
common stock, while the surplus balance is now close to 
the $10,000,000 mark, or to be exact, $9,959,037.76. The 
report also shows a moderate increase in earnings, when 
compared with the 12 months ended Sept. 30, 1914. 

In the last named period the gross earnings were $4,- 
390,000, while in the 12 months ended Dec. 30 they were 
$4,432,380. There was a gain in net over the 12 months 
ended Sept. 30 of $32,947, a small betterment, but at the 
same time, considering the troubles experienced by all 
corporations, a gratifying one. There are few railroad 
corporations in the United States which are able to show 
anything but losses in the last quarter of 1914. 

The net earnings to Dec. 31 were $4,275,087, against 
$4,242,034, and this added to the surplus reserve of $9,- 
495,882 of the previous year made a total of surplus earn- 
ings of $13,770,969.76. For the preferred stock the com- 
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pany allowed $854,172 cash dividends, and $1,478,880 cash 
dividends of 10 per cent. on the common and the same 
amount in stock dividends on the same stock. These divi- 
dends compare with $1,341,182.50 on each in cash and 
stock dividends in 1913, $1,215,732.50 in 1912, $1,101,387.80 
in 1911 and $997,565 in 1910. The amount of common 
stock authorized is $40,000,000. 


An interesting note in the statement is that in the year 
gas rates were reduced $127,702 by subsidiaries, electric 
rates were reduced $92,100, coal and oil costs were in- 
creased $66,000 and taxes were nearly $126,000 greater. 
This year there certainly will be a marked saving in coal 
and oil alone, as prices of these products, which are used 
so largely by all public utility corporations, are down 
from 30 per cent. to 50 per cent. in price and very ad- 
vantageous contracts have been made for the 1915 supply. 

American Light & Traction’s investment account on 
Dec. 31 was $24,860,000 and its temporary investment ac- 
count $1,946,616. The company had cash of $1,791,093. 
The two investment accounts represent the plethoric state 
of the company’s treasury. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

There are few persons who buy securities for invest- 
ment who actually know what is really behind them or 
the terms that govern the interests of those who are the 
owners of them. In the event of a default they are usually 
it sea as to how to proceed to safeguard their property. 





This fact was aptly illustrated when the Rock Island 
Co., the holding company, came face to face with the 
stern necessity of passing the payment of the coupons 
on the collateral honds which were issued in payment for 
the old Rock Island Railway stock. 





It was only when this happened that the majority own- 
ers of the collateral bonds awoke to a realization of the 
fact that before they could get the security pledged be- 
hind the bonds it would be necessary to wait three 
months. 


They further discovered that the mortgage indenture 
empowered the trustees to dispose of this collateral en 
bloc, unless the majority of bondholders, formally and 
legally, expressed a desire to have the collateral dis- 
tributed among the bondholders. 





Such reservations and red tape are usually concealed 
deep somewhere in the terms and provisions of a mort- 
gage for the express purpose of tying the hands of the 
bondholders so that the controlling interest may be in 
4 position to hold the upper hand in a reorganization. 

These little reservations are called jokers. Skillful cor- 
poration attorneys, with an eye always looking towards 
possible trouble, design them and phrase them so that 
the men who buy are unable to detect or understand their 
real significance. 

For that matter, we question seriously whether there 
exist attorneys clever enough to make out the explicit 
legal meaning of certain of the paragraphs injected into 
some mortgages 

As mortgages are drawn up now it is not meant that 
they shall be any too illuminating to the lay mind. Were 
this the case it would reduce somewhat the income of 
some corporation attorneys. 





It was explicitly stated in the Rock Island mortgage 
that after three months’ default in payment of interest 
the holders would be entitled to their lien, or its equiva- 
lent. 

However, they did not get an immediate fulfillment of 
this promise. Before they got what were their rights it 
required the services of a number of protective commit- 
tees and a long delay intervened. 





What appeared to be a simple process which reduced 
itself to the problem of getting what was promised when 
a pledge was violated, became a complex problem requir- 
ing the services of a battery of costly lawyers to unravel. 





Months went by. Attorneys’ fees piled up. When 
finally the bondholders came into their own property 
they found it had cost them about $5 per $1,000 bond. 





Still, even after this warning, it would probably be fu- 
tile to recommend to the investor that he read a mortgage 

irefully. Mortgages are so complex and hedged about by 

legal phraseology, that nine out of ten bond buyers could 
iot tell what they meant even after spending weeks 1 
studying these bulky legal tomes. 





There is a remedy, however, for the bondholders and 
comes when the courts are designated to look after 
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the interests of the security holders in corporations which 
have interested capital in their projects 
If the courts are empowered to look out for the public 


interest when banks fail, why can they not safeguard 
equally well the interests of the people when railroads 


and large industrial corporations go to the wall? 
Instead of leaving the work to a ravenous flock of 
corporation lawyers and reorganizers who have no in- 


terest except in what they can squeeze out, a reference of 
the whole matter to the courts would, we think, solve 
largely the difficulties which now seem almost insur- 


mountable. 
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THE SEARS-ROEBUCK MELON. 


A Fifty Per Cent. Stock Dividend and What It May 
Mean. 

For over two years rumors of an impending extra divi- 
dend of generous proportions have continued to explain the 
wild fluctuations and high prices of the common stock of 
Sears, Roebuck & Co., the largest mail order house in 
the world. The stock which in 1907 was obtainable at 
20, was bid up to 221% in 1912, on account of expecta- 
tions of a big extra distribution. The officers of the com- 
pany, of course, continually denied having knowledge of 
extra dividend plans, but that there was something sub- 
stantial to the talk was proven finally by the decision on 
Jan. 30 to recommend to shareholders at their annual 
meeting next month an increase in the common stock 
issue from $40,000,000 to $60,000,00 and to distribute the 
new $20,000,000 stock as a fifty per cent. stock dividend. 

The original capitalization consisted of $10,000,000 pre- 
ferred and $30,000,000 common stock. Of the preferred 
stock $2,000,000 has been retired at $125 a share. The 
common stock was increased from $30,000,000 to $40,- 
000,000 and the new $10,000,000 distributed as a 33 1-3 
per cent. dividend. With the new $20,000,000 stock divi- 
dend the common stock will amount to $60,000,000. The 
principal shareholders are Julius Rosenwald, who with his 
friends is credited with owning $14,770,100 par value of 
common stock. They control the company. 

The business of the company has a record of continu- 
The gross sales, which amounted to $51,- 
135,505 in 1909, rose to $91,619,247 in 1913 and to over 
$1 °9,000,000 in 1914. The net profits available for divi- 
$9,027,670 in 1913 and $9,081,520 in 1914. After 
allowing 7 per cent. for the preferred stock outstanding, 


ous growth 


de1.ds were 


there remained for the common stock, on which 7 per 
cent. is paid, about 21 per cent. in 1914, against 21.17 per 
cent. in 1913. The company’s book surplus exceeds $23,- 
000,000. 

The stock is listed both on the New York and the 
Chicago Stock Exchanges. In New York transactions in 
the common stock are rare. It seems that a speculative 
following could not be created on the big Exchange. On 
the Chicago Stock Exchange trading in the stock has 
always been lively as far as the narrow market, which 
that Exchange offers, permits. Daily sales of a few 
hundred shares in a single issue are considered a big 
volume on the Chicago Exchange. 

When Sears-Roebuck common once sells ex-dividend 
of fifty per cent. its price will be considerably lower, 
probably around $130, and may in the opinion of those 
who hold considerable of it and are naturally anxious 
to turn paper profits into real cash, find a larger specu- 
lative following. It is believed that strong efforts will 
be made to drum up a speculative crowd to bring life 
into the market for the stock. 

But what will be back of the $60,000,000 common stock? 
The property itself, with its buildings, warehouses, fac- 
tories owned, stocks of manufacturing enterprises in 
which the company has invested and for which probably 
the surplus of $23,000,000 has been used, can be estimated 
to have a value of about $30,000,000 represented by the 
$8,000,000 outstanding preferred and $22,000,000 common 
stock. The balance of $38,000,000 when the common stock 
once amounts to $60,000,000 will represent earning power, 
called “good will” in the balance sheets. 

But will the company in face of rapidly growing com- 
petition, a competition which is not to be underestimated 
because it comes from new mail order houses which are 
“specializers” in certain lines such as women garments, 
known to be the best mail order sellers, furniture, shoes, 
groceries, etc., be able to keep up its present big volume of 
sales? Or will the rural population which enjoys great 
prosperity, when crops are big, always see big crops? 
Poor crops, which are by no means impossibilities or im- 
probabilities, will not favor the company’s growth or 
earnings. 

Such considerations of course govern conservative in- 


vestors. The light hearted, easy going, credulous or dar- 
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ing speculator follows only his gambling proclivities and 
his following and interest in a greatly fluctuating stock 
depends on how much steam a clique can and will put 
into a market which it tries to create for its speculative 
favorite in order to enthuse trading and reap substantial 
profits. 


ST. LOUIS SOUTHWESTERN HAS A DEFICIT. 

The St. Louis Southwestern first 4 per cent. bonds 
are selling around 80, and the first consolidated 4s at 
61. These prices reflect the depression which has been 
persistent in this road’s affairs since last July. To De- 
cember 31 for the 6 months the system fell $127,000 short 
of meeting all its fixed charges. Operating income de- 
creased 50 per cent. In December business was extremely 
dull. From now on to the end of the fiscal year better re- 
sults are looked for. If they are not seen, something else 
more disagreeable might happen. Cotton traffic is pick- 
ing up and the improvement in cotton prices has served 
to give some glimmer of hope, while an improvement in 
the lumber business, while it has not yet come, is an- 
ticipated. 
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BOND MARKET QUIETER, BUT SOUND. 

The rapid pace at which the investment buying had been 
yrogressing for nearly a month, began to show signs of 
slackening this week and the demand has now clon 
nostly to high-grade investment issues. There has been 
some small reaction in prices of bonds listed on the New 
York Stock Exchange and this has had some effect on 
prices of outside issues. The underlying tone of invest- 
ment sentiment is, however, very confident and every- 
where may be heard the assertion by high banking au- 
thorities and good judges of bond valdes and conditions, 
that 1915 will probably be one of the most satisfactory 
investment years in a decade. 

The great success of the Pennsylvania Railroad’s offer- 
ing of $49,000,000 41%4 per cent. long-term bonds has been 
he leading event of the week, but quite as important has 
been the evidence of continued good buying of high-grade 
railroad bonds of other roads. There is a distinct im- 
provement in the call for public utility bonds of well-es- 
tablished companies, and investors and some institutions 
ire not averse to taking good short-term notes of public 
utility companies whose record during the last half of 
1914 has been such as to show such companies to be on a 
sound basis. 

There is no question about the presence of an abundance 
f available capital for investment. This was shown by 
the very great oversubscription to the Pennsylvania 4%s, 
which are now at a good premium above their issuing 

rice. The amount of capital which bid for this one issue 

upward of $200,000,000 and those who did not get all 
ey wanted are potential investors who can be called 
pon and will readily respond when new issues of equal 
erit and price attractiveness are offered. 


The municipal bond situation continues strong and the 


success of the coming offering of $27,000,000 414 per cent. 
onds of the State of New York is assured by the active 
idding by several strong syndicates for $8,500,000 bonds 
f the city of Baltimore, one of which got the bonds a 
ew points below par. A number of other municipalities 
ire taking advantage of the strong market for municipals 
ind are selling their bonds readily on a basis that will 
place them in the hands of investors at 4.10 to 4.20 per 
cent. for the best grade and 4.30 to 4.50 per cent. for 
thers with a market not quite so broad. 
PENNSYLVANIA’S NEW 4's. 
In Wall street financial circles the pronounced success 
the offering of so large an amount of bonds as $49,- 
000,000 by the Pennsylvania Railroad was regarded this 
veek as a stroke of real financial genius, which not only 
irrectly gauged the investment sentiment and buying 
ower of the public but chose the exact time when the 
nvestment buying was at its best. The bonds have been 
sted on the Stock Exchange and have’ sold above the 
price at which they were offered for subscription. The 
4 per cent. bonds under the same mortgage have been 
selling on a 4.12 per cent. basis, and hence it is not 
strange that the new 4%s, offered on a 4.35 per cent. 
basis, should have quickly risen in price. The issue hav- 
ng been about 5 times oversubscribed, the allotments 





vill be considerably smaller than most subscribers had 
ny idea of. 
U. S. REALTY & IMPROVEMENT FALLS. 

The committee on “Minimums” again reduced the min- 
mum selling price of U. S. Realty & Improvement Co. 
hares and the stock promptly fell 7 points to 40. This is 
he lowest price seen since the panic of 1907. Real estate 
ynditions in downtown Manhattan are reflected by this 
eaction 
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CANADIAN PACIFIC’S FUTURE EARNINGS. 
Can It Maintain the Present 10 Per Cent. Dividend?—Has 
It Reached Its Maximum Earnings? 

The substantial monthly decreases in both gross and 
net earnings of the Canadian Pacific in the first half of 
the current fiscal year are beginning to cause concern 
among the shareholders as to the road’s ability to main- 
tain the present 10 per cent. dividend. In the six months 
to Dec. 31 the gross dropped $19,348,036, and the net $8,- 
337,860. This decrease in net is aimost as large as the 
surplus after dividends at the close of the last fiscal year. 
Out of the earnings of $35,436,124 the common stock divi- 
dend of 10 per cent., amounting to $24,500,000, was paid, 
leaving a surplus of $10,936,124. 

Another bad month like last December and the net de- 
crease will surpass last year’s surplus after dividends, 
which would mean that the company will not be able to 
show the 10 per cent. dividend earned for the current 
fiscal year ending June 30, 1915. The stock’s recent 
weakness seems to be reflecting these serious conditions. 

This dividend has been paid since April, 1911, and was 
declared to consist of 7 per cent. from the railroad earn- 
ings and 3 per cent. from special income, the latter derived 
from profits from land sales, hotels, steamships, etc. Now 
everybody can surmise, with war conditions in full swing 
in the Dominion, that this special income in the current 
fiscal year cannot be anything but very poor. 

Hence, the question arises, is the setback which the 
growth in revenues has met of a temporary nature, or has 
it been brought about by lasting influences? It seems to 
us that the business of this railroad in the last few years 
was just as everything else in Canada, of a rapid, inflated 
growth. There was a great farm and township lot boom 
there, which was mostly of an artificial character, inas- 
much as a large influx of people was attracted to the Do- 
minion expecting regular crops of large size and tolerable 
winter weather. 

These expectations, raised by unscrupulous land agents, 
who swarmed all over the U. S. inducing people to mi- 
grate to Canada, have turned out bitter disappointments 
and thousands are now returning to our country, while 
most of those who have been induced to settle there now 
wish they could get away. The Canadian Pacific will for 
years to come suffer from the effects of these disappoint- 
ments. The revenues from land sales and from passenger 
fares and freight traffic created by these settlers, who have 
since found western Canada not as represented to them, 
will continue to decline. 

New settlers will hardly be obtainable for a long time 
to come. American farmers are too prosperous to take 
chances with Canada, while from Continental Europe no 
immigration can be expected for many years to come, even 
should the great conflict come to an end at an early date. 
For years the Canadian Pacific has had an army of agents 
in Europe working to bring emigrants into the Dominion. 
Most of these were Germans, Austrians, Poles and Hun- 
garians. When the war broke out Canadians began to 
treat this element as enemies. Canada cannot expect an 
increase in population from Continental Europe, which is 
valuable in building up a new country. 

But the most serious aspect in the Canadian Pacific 
situation is the impending opening of the Canadian North- 
ern and Grand Trunk Pacific—two new transcontinental 
railroads with which the road will have to divide a great 
deal of its traffic. The building of these two new lines, 
the material for which was transported mostly by the 
Canadian Pacific, providing for it those stupendous in- 
creases in earnings which made such a great impression 
in 1912 and 1913 as to inflate the stock to a price of 283, 
is now completed, and the approaching opening of these 
new lines this year should cut deeply into the revenues of 
the road. The effects of the war will continue to hit the 
road and it cannot cause surprise that liquidation in its 
shares goes on persistently, although cautiously, for those 
who own large blocks must naturally go slow to avoid 
demoralization in the price of their holdings. 

There was a time when quite a large percentage of Can- 
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adian Pacific stock was held in Germany. How much of 
it has already been disposed of is unknown. The war has 
probably prevented the sales of large blocks of the stocks 
held in Germany, but in due time these shares will make 
their appearance on the New York Stock Exchange. 

In face of all these influences it cannot be seen how the 
Canadian Pacific can maintain its present 10 per cent. divi- 
dend for any great length of time. 


PANHANDLE BONDS SOLD. 

It was announced on Friday that two large New York 
banking houses had bought approximately $3,000,000 of 
bonds of the Pittsburgh, Cincinnati, Chicago & St. Louis 
railroad, bearing 4% per cent. interest. These Panhandle 
bonds are known as a consolidated mortgage issue. The 
bonds are being sold at 101%. 
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CRISIS FOR TWO GOULD ROADS. 

Bankers who have been associated with the financing 
in the past of the Denver & Rio Grande and Western 
Pacific have been meeting this week to consider a change 
in the future relations of these two roads. In other words, 
the Denver has reached the end of its tether in supporting 
Western Pacific by meeting the deficits being constantly 
created by the latter, and unless this drain is stopped either 
one or both systems will go down. That is the plain 
truth of the matter. 

A number of plans are understood to be under considera- 
tion, among them a readjustment of capitalization and 
sonded indebtedness, which will mean a sharp scaling down 
of the bonds of the Western Pacific. The stocks and 
bonds of both. roads are so low in price now that the 
approach of the crisis has caused small changes except to 
make all the issues heavy. Denver’s business is picking 
up a little, December net having increased $30,000. 





A BILLION DOLLAR GAIN IN CROPS. 

The sensational advance in wheat this week, together 
with the rise that has already taken place in corn and 
oats this winter, represents an advance of about $1,100,- 
000,000 in the value of the three crops of 1914 over prices 
is they ruled prior to the outbreak of war. It is esti- 
mated that the American farmer will gain perhaps on 
one third of the total 1914 crops over and above the nor- 
mal prices ruling before the war or any other year since 
1909, a short crop year. 

At the same time the American farmer faces the possi- 
ility of a streak of economy seizing the nation this year 
if the high prices for wheat and flour continue. The ab- 
rupt ending of the war, in that event, might send prices 
down with a rush, and if the American farmers had not 
anticipated the possibility of such a happening, and gone 
uhead to plant all the available acreage, they might next 
fall find themselves with enormous yields of grain on 
their hands and low prices for what they had. Bread up 
20 per cent. to 25 per cent. and flour up $2 to $2.50 per 
barrel is not what the average American household likes 
to contemplate. We believe as a matter of fact that the 
American farmer is better off when prices of his farm 
products are moderate than when they are unduly stimu- 
lated by such abnormal conditions such as are now be- 
ing witnessed. It is a fact, we believe, that many farmers 
ire really losers this year by the high prices, as they are 
hort of corn and oats for feeding cattle and hogs and 
vill have to pay high prices for them. Of course, this is 
not a fact in a majority of cases, but it is not true, as 


the average city man thinks, that the farmer gets all the 


in from high grain prices. 





N. Y. BANK SHARES RECOVER. 

\ striking proof of the dissipation of the gloom which 

vershadowed the country last fall is given in the substan- 
al recovery that has been seen in the prices of New 
York bank and trust company stocks in the last two 
months. The recovery runs all the way from 10 to 15 
oints in bank stocks and as high as 80 and 90 in stocks 
f some of the leading trust companies whose shares are 
ery high priced. 

During the depression there was very little liquidation 
n such issues, but these stocks just went down week by 
‘eek as the war troubles thickened, and now on the re- 
overy there is very little buying, but stocks are more 
losely and confidently held and are scarce. 





ILLINOIS CENTRAL’S HOPEFUL OUTLOOK. 

Illinois Central’s December net revenue decreased $208,- 
100, but for the six months the net loss was only $193,000 
nd the general opinion among shareholders and officials 


is that a good year is ahead for the company, in conse- 


uence of the better grain and cotton market outlook. 
The shareholders of record of Feb. 8 will receive the 
emi-annual dividend of 2% per cent., which was declared 


this week. The company has ordered 25 engines of the 


largest type. 








TWENTY-SEVENTH ANNUAL STATEMENT 


OF THE 


American Real (state Company 


General Offices, 527 Fifth Avenue 
New York City 


Condensed Balance Sheet at close of 
business 
December 3l1st, 1914 


ASSETS 
Real Estate—Land and Buildings.. $26,907,763.90 
Less: Total Mortgages Thereon 11,710,960.00 
Net Valuation of Real Estate 
ls Seine uae oe $15,196,803.90 
Mortgages Owned. .$1,659,352.40 
Securities of Other 
Companies ...... 


Leasehold Property 
in New York City 


220,000.00 


20,000.00  1,899,352.40 





Cash in Banks and Offices......... 327,947.75 
Accounts and Bills Receivable and 
Interest Receivable, due and ac- 
re ne a 201,278.26 
All other Assets, Accruals, etc... .. 96,318.52 
_ oer ... $17,721,700.83 
LIABILITIES 
6% Coupon Bonds and Certificates 
—Fully Paid...............0.- $8,362,394.24 
6% Accumulative Bonds and Certif- 
icates—lInstallments paid in and 
Interest accrued thereon........ 5,329,730.73 
Accounts Payable and Reserves for 
final payments on Building Con- 
EEE PERE TE 51,981.55 
Interest on Mortgages—Accrued but 
not due..... es 155,452.10 
Interest on fully paid Bonds, etc., 
Accrued but not due 196,764.77 
All other Liabilities—Accruals, etc. 64,522.03 
$14,160,845.42 
Capital Stock—7% 
Preferred Stock. .$1,803,100.00 
Common Stock 147,200.00 
Surplus... .. 1,610,555.41 3,560,855.41 
| Pee $17,721,700.83 


Detailed Statement certified to by Apprais- 
ers and Public Accountants will 
be mailed upon request 


DIRECTORS 


Edward B. Boynton, President William B. Hinckley, Vice-Pres. 
Austin L. Babcock, V.-Pres. & Sec. Richard T. Lingley, Treasurer 
Francis H. Sisson George Howe 

Clarence S. Shumway 
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SUGAR AND THE EUROPEAN BUYING. 
The beneficial influence of the European war on cer- 
like leather, leather products, foodstuffs, 
other lines directly stimulated, is, ac- 
no more pronounced anywhere 
than in the sugar industry. Great Britain and France, 
cut off from the customary source of their suppfies in 
Germany and Austria, have turned to the American sugar 
market. England has been a buyer of raw sugar in enor- 
mous quantities and France has taken the refined. This 
has placed the raw sugar market in a very strong and 
advantageous position from the standpoint of the Cuban 


tain industries, 
sugar and many 
cording to high authority, 


producers. 

The Cuban crop, trade authorities assert, will probably 
fall slightly short of what it was in 1914, while at the 
same time Great Britain is believed to have bought only 
up to 50 per cent. of her requirements beyond what it will 
be possible possessions. Her re- 
entry into the market is expected shortly, while Japan and 
China cannot depend this year on Java and India sup- 


to obtain from British 


plies. Italy is also expected to be an early buyer. The 
rise in raws last August and September from 1.875c. to 
above 5c. is only a hint of what is expected on the next 


3%c. f. o. b. Cuba, the 
that the 
last season was only 2c. 


move. At present prices, about 


profit is large considering aver- 
age price of sugar during the 

One of the Cuban companies, the Cuban American Sugar 
Co., which controls about 9 per cent. of the Cuban output, 
is stated by Willett & Gray’s sugar trade Journal to have 
been the seller of about 60,000 tons of sugar at prices rang- 
ine from 3.8c. to 4c. per pound and this total represents 
only one-fifth of the company’s output. The company re- 
ported earnings of more than $2,700,000 for the fiscal year 
ended Sept. 30 last, or the equivalent of 30 per cent. on the 
company’s common stock after all fixed charges. Most of 
the earnings above stated were obtained from sugar be- 
fore the big rise began so that the possibilities for further 
enhanced. Both common and 
New York Stock Ex- 


margin of very 


largely 


listed on the 


have been 


preferred issues are 


profit 


change. 





GREENE NOT IN THE HONOR ROLL. 

A well known mining stock brokerage firm in the leading 
article in its weekly market letter places the name of the 
brightest of those stars in 
s out of mining. 


late Colonel Greene among the 
the mining world who made their fortune 
All these men, the concern says, did not owe their success 
luck purely, but they succeeded in accumulating their 
wealth through the exercise of prudence and shrewdness. 
When one it is easy to attribute the 
that virtue or 


has grown wealthy, 


rise to estate to the possession of some 
genius. 

But in this particular case 
classifying the once fire-eating Colonel Greene of 
as among the successful mining men is woefully deficient. 
the Colonel never made any 


Instead, his 


the judgment displayed in 
Arizona 


a flash in the pan, 
great noise as a legitimate mining developer. 
career was marked by a number of notorious flyers in the 
realm of get-rich-quick financing. His promotions of the 
Gold, Silver, and Sierra Madre Lumber schemes 
frauds as big as any which Wall street had seen for 


Beyond 


Greene 
were 
many years. 

While a money 

enterprises the pockets of the 
even Colonel Greene profited little out of them, for 
Imost a pauper. What mining the 
but as a promoter 


| for stocks 


great deal of was extracted 


in these from American 


people, 
died he 
at all was not in the earth, 


when he was a 


Colonel did 
in exploiting the public. 


HIDE & LEATHER’S BACK DIVIDENDS. 


The preferred stock of this company, while usually very 


inactive, took on sudden animation this week and had a 


moderate rise on increased dealings. The preferred hasn’t 
paid a dividend in ten years and more than 100 per cent. 
accumulated dividends are due, or $13,000,000. Probably 
not one out of fifty speculators who traded in the stock 
this week knew this. didn’t care as long as they 


could squeeze out a little profit on the bulges. 


They 
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FEDERAL LIGHT & TRACTION 


Its present market position and _  pros- 
pects fully analyzed in our 


“FEDERAL CIRCULAR” 
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COPPER METAL MARKET WELL HANDLED. 


The copper metal market had been advancing slowly 


but steadily for two months until this week it sold close 
to the 1l5c. level, sales being reported at 14.90c. The pro- 


ducers, at least some of the larger companies, are en- 
deavoring to prevent a too rapid advance and discomfort 
to consumers and are increasing their output. Anaconda 
increased its production nearly 2,000,000 pounds in Janu 
ary and others, like Utah, Chino and Ray Consolidated, 
while they will not make public the total of their January 
production for a month yet, have undoubtedly 

The increase will not 
available supply of copper for some weeks, but meanwhil 
the metal market is expected to hold steady, rather thai 
show any violent advances. This is certainly an encour 
agement to the trade, which will prosper 
prices, while it might wilt and be severely 
violent price changes. The lessons of the attempted cor- 
ner just prior to the panic of 1907 have seemingly not bee: 
forgotten. Copper at 15c. to 16c. is likely to move witl 
freedom, while a rush to 18c. and 20c. would be deploré 

best trade authorities. Witk 
one of the largest consumers in the world, cut off fro1 
her normal supplies, 
normal is looked for until the war ends or its terminatior 
is assured. 

Taken all in all, 
present handling of the situation and it should make fo: 
confidence of a quiet sort among 
good copper companies. A few 
worth a year of feverish activity. 

Some of the big copper men have been saying late! 
that copper would not go above 16 cents this year 


increased 


operations. begin to tell in the 


under steady 


hurt by any 


by many of the German) 


a production of about 65 per cent. « 


there is no room for criticism of the 
holders of stocks < 


months of steadiness 





WE OFFER A HIGH GRADE SCHOOL BOND OF 
MUNICIPALITY OF 70,000 POPULATION 


TOTAL DEBT LESS THAN 2% — TO YIELD 5.30% 


VON FRANTZIUS & CO. 


122 SOUTH LA SALLE STREET, CHICAGC( 
NEW YORK STOCK EXCHANGE 
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FALL OF CENTRAL STATES EXPLAINED. 

The mystery surrounding the Central States Electric 
Corporation’s common stock in selling down around 22, 
although paying 4 per cent., was cleared up this week 
when the directors decided to cut the common stock divi- 
dend squarely in half, making the rate now 2 per cent. 
per annum. On such a basis the stock, around 22, still 
yields close to 10 per cent., but it is not now such an 
inomaly as it was when it sold as a 4 per cent. stock 
and yielded 16 per cent. to 17 per cent., or was supposed 
to yield that much return. 

It is not impertinent at this time to make note of the 
fact that strong efforts were made some weeks ago to 
induce investors and speculators to buy this stock at prices 
considerably higher than those ruling at present, on the 
ground of the very large yield on the investment. 

The depression in the iron and steel trade has been 
especially trying on industry in Cleveland, where iron 
nd steel are a big business factor. The Central States 
Corporation’s subsidiary, the Cleveland Electric Illumi- 
nating Co., operates in Cleveland and provides the main 
source of revenue of the Central States Electric Corpor- 
ation, but its earnings, by reason of dull business condi- 
tions, are understood to have been encroached upon con- 
siderably. Hence the necessity for the reduction of the 
holding company’s dividend. 





CANADA PUTS A BAN ON NICKEL EXPORTS. 
The Dominion Government at Ottawa has issued an 
order forbidding the further exports of nickel ore on the 
cround that it is contraband of war and what amount has 
een shipped to the United States is liable to get into 
German hands. Nickel is used largely in the manufacture 
f warship armor and other war material and the United 
States needs it for its own warship building programme. 

Ordinarily such a ban would have a serious effect on 
e prospects of the International Nickel Co., which holds 
the bulk of the best nickel properties in Canada, where 
1) per cent. of the world’s supply is produced. But it is 
stated that Great Britain will take all the nickel the 
anadian mines can produce and hence the market posi- 
ion of the company’s shares was undisturbed and the 
shares held well up around 110 this week. 


NORTHERN STATES POWER CO. EARNINGS. 

\ll properties now controlled by the Northern States 
ower Co., including the S. Dakota plant at Sioux Falls, 
eport gross earnings for December of $471,664, against 
$417,537 in December, 1913, and $399,529 in 1912. Net 
irnings last December were $267,739, against $227,221 in 
13 and $216,106 in 1912. For the 12 months gross gained 
447,104 over 1913 and the net gain was $376,456. The 
urplus for the year after fixed charges was $1,024,714 and 
fter the payment of preferred stock dividends amounting 

$587,069, there was a balance of $437,645. 


BURNS BROS. SHARES HOLD WELL. 

One of the few companies whose shares have held up 
trongly all through the depression of the last six months 
Burns Bros., the concern which does a large retail coal 
isiness in New York city, especially with large con 
mers. This week the preferred stock, paying 7 per cent. 
s held at par. The company was some time ago merg ed 
ith a large rival concern and 1914 earnings are said 
» have been of very satisfactory character. A great deal 
the stock, especially the preferred, was sold abroad 
en the stock was offered, and little, if any, of these 

ares have been returned to the New York market. 
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We would be glad to send you copies of 


THE BABSON-ELLIOT 
BOND OFFERING YEAR BOOK 


or 


THE NATIONAL YEAR BOOK OF 
INACTIVE AND UNLISTED STOCKS 


ON APPROVAL 


These books gjve more complete mar- 
kets, both as to firms and prices (the 
bond book cov ering all firms in any given 
security since 1904), than any other refer- 
ence in existence. They are an invaluable 
aid to any dealer in securities or to the 
investment or loan department of a bank. 


The price of either is at the rate of 
Eighty Cents per month. 


Both books are now ready for delivery. 
a 


Simply send us a letter or phone call 
asking for an inspection copy. 


National Quotation Bureau, Inc. 
66 Liberty St., New York 
Telephone—Cortlandt 845-846. 




















WESTERN POWER ADVANCES AGAIN. 

New high prices were again established for the com- 
mon and preferred shares of the Western Power Co. this 
week, but there was a subsequent reaction and there was 
not as much interest in the stock as in January when 
the talk about the probability of the new financial plan 
was rife. The new plan is assured of adoption, as the 
great majority of the stockholders have assented to it. 


WHERE THE JITNEY BUS FAILED. 

The other side of the story of the operation of the so- 
called “Jitney” bus is now being told. Two days’ opera- 
tion of these busses at Fort Smith, Ark., convinced an 
auto-livery concern of that city that such competition with 
the street cars would not be profitable. The jitney line 
was started on the principal traffic artery of the city and 


a ten-minute service with five-cent fare announced to the 


public in large newspaper advertisements. Fort Smith 
has an exceptionally good street railway system for a 
community of 25,000 people. Apparently the motor busses 


did not appeal to a large part of the riding public and they 


have been discontinue 
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Investors may obtain The Financial World each week at the 
news stands of the New York Subway stations. 





REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate -ecurities 
should be addreased to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 





("Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
seribers can make inquiries during the term of their 
subscription as often as they desire, 


All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count wpon the support of the investing public. 





FEUILLETONISMS. 
In jaundice, too, we oft do see the “Yellow Peril.” 
For good bonds the market evinces a Gargantuan ap 
petite. 
\ good bond is a strong bond between the man and his 
money 
It is a “Long Island” that hasn’t a boundary to its 


patience. 


Steel is neither prince nor pauper, but an over-fed cor- 
poration. 





Has not Wilson’s watchful waiting produced a sense of 
drowsiness? 


A dividend passing does not pass out of the memory of 


men very soon. 


The melon Sears-Roebuck has ordered cut will also go 
to stockholders by mail. 





No one objects to inflation as long as it is his capital 
that is involved in the process. . 





Prosperity is on the march with President Wilson act- 
ing as Major Domo of the procession. 


The Star of Bethlehem (Pa.) is certainly shining bright- 
ly for Chas. M. Schwab and his followers. 


Evidently Clarence Barron prefers a knighthood to an 
iron cross. He may yet be double-crossed. 


A one-eyed man is king among the blind. Likewise a 
crook is a sly fox among the simple-minded. 


Some surplus accounts are not meant for profit-sharing 
purposes, but as ornaments to a balance sheet. 





It is not the schooner across the bar that Wilson is 
working for in pushing his shipping purchase bill. 





A watch concern in Massachusetts has reduced its time. 
Here is a case where a stitch in time saves many a dime. 





Sugar is going up, but it will not create a panic in the 
honeymoon market, which must thrive on bon bons. 





Mother Jones has taken young Rockefeller to her bosom 
and now croons over him as if he were her own bel-ov-ved 
che-ild. 





With wheat at over a dollar and a half a bushel, golden 
grain of which poets sing will now be more than a figure 
of speech. 





The best minimum price is the bottom at which invest- 
ors think they are getting a bargain and not what is fixed 
by any committee. 





Uncle Sam has found he has run short this year of 
paying expenses, but this will not bring down upon his 
doors a swarm of creditors. 





It is now possible from New York to tell a man in San 
Francisco over the phone what he thinks of him if he 
does not pay his bills promptly. 


Squeeze as hard as they might the directors of the 
Pressed Steel Car could not press a dividend for the com- 
mon stock out of the prospects. 


One seat at least on which you cannot sit is a seat on 
the Stock Exchange, but a strenuous session will soon 
make you yearn for the real article. 


Reid feels he is too much alive to be interred by the 
Rock Island proxy committee, so he quits before they 
have a chance to show him the door. 


A man sent his trunk over the Erie because he had read 
it was a trunk line and then came to Chicago via the 
Central because he understood it was a flyer. 


While it is true, according to real estate and town lot 
boomers, that the Earth cannot run away, yet we have 
seen it covered with water where their property was 
located. 


Labor’s eyes must have filled with tears of gratitude 
when it was announced that the Steel trust preferred to 
let the stockholders suffer rather than shave a fraction of 
a penny from the wages of employees. 
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HOW MORTGAGES HAVE FARED. 


A well known middle west firm of mortgage and bond 
bankers, has very recently sent us a review of their 
business to show how it stood the test of the six months 
of war conditions and industrial depression. We believe 
this review will be of great interest to our readers and we 
subjoin the most pertinent paragraphs. The securities 
dealt in are first mortgage bonds and first mortgage loans 
on improved and approved business, apartment and store 
properties in middle west cities, Chicago and elsewhere. 
The representative of this firm says: 


“T do not suppose there ever has been a time in the 
United States when investments have been so thoroughly 
tested as they have been since last August 1. There are 
now, I believe, more than seven hundred million dollars 
of railroad bonds in default, with the prospect of more. 
The Wall Street Journal has listed 191 corporations which 
passed or reduced their dividends during the year. The 
shrinkage of standard stocks undoubtedly runs into the 
billions of dollars. The best class of listed bonds are 
now quoted far below their normal level yet first mort- 
gage bonds and first mortgage loans, secured by the high- 
est class of improved, income producing city real estate, 
such as those we sell, have continued to be worth par and 
accrued interest. 

“During all this crisis there has been no shrinkage in 
their value. We have not cut our prices. These invest- 
ments to-day are worth the same amount of money that 
was paid for them under happier conditions—no more and 
no less. 

“The condition of the Chicago real estate market at 
this time is excellent. The market is active, as compared 
with normal conditions, and the number of transfers of 
record for 1914 exceeded those for 1913. Rentals have 
held up well. In fact, we do not know of any cases what- 
ever of loss of rent due to the war. We have had no 
serious difficulty with any of our loans and anticipate none. 

“To-day, Jan. 15th, our records show that out of a total 
of more than sixty million dollars in loans outstanding, 
only $18,300 in principal and $1,900.86 in interest (total, 
$20,200.86, about one thirtieth of one per cent.) are past 
due. This condition was caused by slight temporary em- 
barrassments of mortgagors. In all these cases we loaned 
the borrowers the necessary funds to pay investors in full 
on the dates when due, and are carrying the borrowers 
temporarily. 

“We are glad to state that all these borrowers have made 
satisfactory arrangements for the re-payment of the sums 
advanced by us within a short time, and that in no case 
will we be compelled to resort to receivership or fore- 
closure proceedings. We have had no foreclosures what- 
ever during the year 1914, and present indications give us 
no cause to anticipate any. 

“When the war broke out and the general market for 
securities was entirely destroyed, we did not feel justified 
in maintaining, without variation, our custom of repurchas- 
ing securities from our clients at par and accrued interest, 
less the handling charge of 1%, as we always had pre- 
viously done. Nevertheless, we wished to do everything 
we could to serve our clients who were actually in need of 
money. Accordingly, we repurchased securities in every 
case where need of money was shown. We bought back 
$100 and $500 bonds without asking any questions what- 
ever, and in cases of need, we made repurchases running 
even into five figures. The total amount repurchased from 
August 1 to January 15 was $107,600.” 





GAS AGAINST FLESH. 

Wonders never cease, whatever the age. Nowadays, 
wherever we turn our eyes, all they seem to light upon is 
the whizzing and sneezing gasolene wagon, shooting here 
and there, while to all appearances the patient, plodding 
equine seems to be rapidly disappearing from our streets. 
We often wonder what is to become of our black, sorrel 
and gray beauties. Will they soon become but a memory, 
or exhibits in our natural history museums to remind fu- 
ture generations that at one time such strange animals trod 
the earth, just as did the Diplodocus millions of years 
ago? 

Not yet nor for many generations to come may we 
expect the horse to become a relic of the past. Our 
agricultural department assures us, despite the competi- 
tion of horseless vehicles, we may still count as many 
as 21,195,000 horses. Of more significance is the fact that 
they represent a value of $2,190,102,000. These totals ex- 
ceed those of any previous year. 

So we may rest assured that the horse is still with us 
and that his utility has not as yet been displaced by mod- 
ern invention. 
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“Made in America” 





Bonds whose safety is based on fundamental and 
underlying values in American industries assuredly 
can be classified under the new “Made in America” 
trade mark, 

_Confident and careful buying of American securi- 
ties will bring future satisfaction to the investor. 

Our current list describes several conservative 
offerings which can be bought below normal prices. 


Knauth -Nachod & Kuhne 


New York 
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First Mortgage 
Convertible Bond 
Yielding 634% 


Matures in less than nine years. CONVERTIBLE at option of 
holder into stock which is now paying dividends. FIRST 
MORTGAGE on electric lighting, power and street railway 
properties in two progressive cities. EARNING over twice 
bond interest. EQUITY represented by large cash investment 
in junior securities. 

Write for full information. 


BODELL & CO. 


Providence Boston Springfield 
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AMORTIZATION OF LOANS. 
By Carson M. Regan. 


One of the features of the modern plans for handling 
the mortgage business is the demand that there be 
amortization of the loans; that is, that there be paid 
every year a sum that will not only meet the interest due, 
but reduce somewhat the principal, so that in a given term 
of years, 30 or 40 perhaps, the entire principal will be 
wiped out and the borrowers will have the property clear 
It is clear 
increase 


farm 


of debt. In theory this is an excellent idea. 
that the value of the security will constantly 
through the reduction of the debt against it, and that the 
borrower will pay off the loan without feeling it. It is 
well known that generally the farm loan is renewed at 
the end of the term rather than being paid off. The diffi- 
culty of the entire sum borrowed at one time is 
felt by nearly every farmer and while he is allowed by 
the terms of his mortgage usually to pay off the principal 
at the time of interest payment, this is not always 
taken advantage of. But the objections come chiefly 
from the investors, who declare that an amortization loan 
is not desirable because the principal instead of coming 
in at one time in a lump sum to be reinvested is received 
in driblets and the reinvestment feature is lost. The aver- 
age investor prefers that the loan be repaid in one sum 
to being paid in thirty or forty sections. The borrower 
on the other hand looks upon the payments as being a 
heavy interest rate during his probable lifetime and he 
often prefers to pay simply the interest and take care 
of the principal when it is due or before if he can, know- 
an at any time find an investor who will loan 


securing 


any 


ing that he c 
him money with which to replace the loan. 
Rural Credit Ideas. 
Nearly all the rural credit plans include amortization as 
They are based generally on the building and 


one factor. 
loan associations which in turn are prepared chiefly for 
the rent payer, and he is able by making a monthly pay- 


his home when he could not obtain the 


The farmer is, however, not in 


ment to pay for 
one time. 
such a position. His money comes to him not in monthly 
or weekly payments, but in sums at the end of harvest 
that represent in one amount practically the whole year’s 
work. So he is by no means situated as is the laboring 
man, and it would be surprising if he took enthusiastically 
The borrower who manages a 


whole sum at 


to the amortization plan. 
farm is in far different position to the one who works 
for and this should be taken into consideration by 
the advocates of rural credit. Just now the farmers of 
the mortgage belt, the middle west and some parts of the 
south, are looking forward to high price levels for all they 
to raise for two or three years to come. They are 
but they are not going to 


wages, 


have 


going to be heavy borrowers, 


seek any especial favors. It is noticeable that legislators 
are constantly trying to curry favor with the farmer bor- 
rower by adding to the laws provisions supposedly des- 


it easier for the mortgagor. One proposed 


of interest to 8 per cent. 


tined to make 


on farm 


law is to limit the rate 

loans. as if there could not be found ways to avoid the 
limitation in sections where the conditions are so pre- 
carious as to make a higher rate common. 

Likewise there is a frequent effort, cropping out again 
this winter. to have the states go into the farm loan busi- 
ness. Schemes to have states issue their bonds for mil- 
lions of dollars and loan the money to farmers at low 
rates come before the law-makers with regularity. Okla- 
homa tried loaning its school fund to farmers, but the ex- 

a non-startling success. The first diffi- 


periment has been ' 
culty was that the politicians wanted the loans for their 


friends, especially as the rate was fixed at 5 per cent., 
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| For Careful Investors! | 


For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
| money where he may feel sure of his interest the day 


it is due, we offer our approved 

6% Corn Belt South Dakota 6% 
Farm Mortgages 

as the most dependable investment offered to-day. 

Every mortgage has been placed with our own funds 


after expert investigation and appraisal. 


These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States, Every loan has 
been carefully selected and in no case exceeds 40% of the appraised value of the [f 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 

We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota wheré the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to 
the farm loan business. 

The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years and we refer to these and 
other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fend 
and other conservative investment. Address 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 
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6% <=" South Dakota Farm Loans 6 % 


This bank confines its loans to a choice territory where the officers 


are thoroughly conversant with land values and moral hazards. 
Our Cashier was formerly land examiner for Union Central Life Ins. 
Co., hence is recognized authority on values. Loans never exceed 


0 


25% to 40% of valuation. 
try. Loans from $1000 upwards. 
A sure income producer. 

Not affected by wars or panics. Write for full information. 


G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 
Capital, Surplus and Profits, $70,000.00 


In the Final Analysis it Will 
Be a Good 6% Farm. Loan 


Our bank offers non-residents the 
selected farm loans obtainable in South Dakota. Our crops are diver- 
land and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and private 
investors. Interest paid the day it is due. From $1500 upwards. Let 
us teli you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM Capital, $50,000.00 H. M. HANTEN 


President Cashier 
WATERTOWN, S. DAK. 


Diversified crops with thriving cattle indus- 
No defaults. No disappointment. 











Why not now? most carefully 


sified values enhancing 





Mr. Morris, who has resided here 43 years, in- 
payments. From upwards. We invite correspondence. 
Capital and Surplus, $26,000.00 


@ 
Safety—Service— Strength 
spects every loan personally. We are situated 
FIRST NATIONAL BANK 
Henry S. Morris, V.-Pres. 5S. K. Olberg, Cashier 


Are combined in our farm loans. We never 
in the richest part of South Dakota. Corn, 
Capital and Surplus, $50,000.00 
Sisseton, South Dakota 


exceed 40% of conservative valuation. Our 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
FIRST SAVINGS AND TRUST CO. 
J. A. Rickert, Pres. 
614% And Always Worth Par 





are the farm loans of Potter and Sully counties to w 

our investments. Large and rapidly growing stock poy lairy interests 
the greatest mortgage lifters. We have controlled the best offer- 

ings from here and offer our services to non-resident investors who 
ire looking for maximum return on minimum risk. Our loans are 

based on not to exceed 35% valuation. Write for particulars 

The First National Bank, So75x2°""° 

e First Nationa ank, So. DAK. 





a subscriber to the Financial World. 
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well below the. prevailing interest rate mace by private 
investors. The plan has been severely criticised and it 
has had no effect whatever on the interest paid by bor- 
rowers outside the favored few who, we are informed, 
soon took up the state’s funds. The states have also many 
plans to tax mortgages, either a percentage on the amount 
of the principal or by taxing the mortgage as personal 
property. In the latter case the banks and corporations 
holding the loans have the advantage of the individual 
investor and avoid paying the tax, unless it is a registra- 
tion tax, in which case the amount is small and the bor- 
rower is usually not called on to meet the amount. These 
and other schemes are all the time being proposed.to 
regulate the farm loan business, but it is noticeable that 
most of them come not from the farmer but from the 
politicians. The farmer probably in instances thinks he 
should have relief in some way, but on the whole he is 
very well satisfied with the present methods of handling 
his loans and does not ask for changes that involve new 
cheories or the regulation of his affairs unduly. He wants 
a chance to make money and if he can secure capital he 
is willing to pay for it as much as does his business 


friends. 


DRAINAGE BONDS NOT A NEW SECURITY. 


Recent Legislation Has added to Their Stability—Now 
Becoming Popular With Bond Houses. 


Drainage bonds are not as yet as well known among 
Eastern investors as they are in the Central West, where 
their merits are better understood. For years St. Louis 
bond houses and some Chicago houses have made a spe- 
cialty of this class of security and the results to their 
clients and themselves have been uniformly satisfactory. 
Their success has been such that bond firms in eastern 
cities are beginning to handle this class of bonds because, 
in their opinion, they provide an income return attractive 
to the individual investor while retaining all the essential 
elements of security. 

According to a firm of attorneys who for years have 
made a specialty of passing upon the legality of drainage 
bond issues, it was not until 1909 that satisfactory drain- 
age legislation was enacted, but since this date numerous 
districts have been formed and many millions of dollars 
worth of such bonds issued and found a ready market. 
The firm itself has, it is stated, passed upon a total of 
$40,000,000 to $50,000,000 of such bonds, without, to its 
knowledge, a single default having subsequently taken 
place. 

Arkansas in particular is credited with having a rock- 
ribbed Drainage Act absolutely free from the impregna- 
tion of politics. The drainage commissioners, who are 
themselves property owners, have charge of the drain- 
age work, collection of the taxes and look after all the 
improvements. They are appointees of the county court 
and their accounts must be audited at least once a year 
by the State Bank Examiner. 

Payment of interest and principal of the bonds is pro 
vided by assessment upon the property benefited by the 
particular drainage system provided, and large trust com- 
panies are designated to act as trustees for all such funds 
to insure the proper expenditure of the monies. All taxes 
designated as drainage taxes must be promptly collected, 
otherwise the tax clerk is liable to a $100 penalty for 
his neglect. Such a heavy fine acts as a check against 
official neglect. The tax is fixed for the entire period a 
drainage bond issue is to run before it is issued and an 
allowance is made for an extra ten per cent. margin to 
cover all unforeseen contingencies. 

Unlike the status of municipal bonds, holders of Ar- 
kansas drainage bonds, in the event of default, which so far 
has not occurred, may levy upon the property after thirty 
days through the appointment of a receiver who can take 
charge of the affairs of a district, and collect the taxes 
until the bonds are paid. This provision was incorporated 
in the Arkansas Drainage act to enable the bondholder 
to get his money, free of all cost of collection. 


arm Mortgages 


In Oklahoma 

Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











6% First Mortgage Farm Loans 6 7 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 


Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 


5 ,, Prime South Dakota ben 
1lllons 
FARM LOANS jiu Force 
Constitute the most reliable security obtainable today. 
I have specialized in this field and my thorough equip- 
ment offers the greatest safeguard to investors. Never 
had a loss. Expert service in every department. Worth 


looking into. 
G. W. HART, Pres. Merchants Bank, Bryant, South Dak. 


IOWA br Rces 6% Interest 


We have had many years’ experience in making loans in Iowa and 








Missouri without loss to a single client. 

Farm loans do not depreciate in hard times as do some stocks and 
bonds. 

We invite investigation of our loans and responsibility. If in the 


narket, write us. 


Merchants Exchange Bank, Hamburg, Iowa. 
6% South Dakota “Firm Loans’ ** 6% 


in sums to suit are offered to discriminating investors and holders of 
trust funds who insist on safety first. 

Have loaned here 15 years without the loss of a penny and this bank 
has now actively outstanding about three- -quarter million dollars 
in farm loans. No crop failure s—diversified farming—dairying—stock 
raising. Careful pers ‘ al inspection and principal and interest paid 
the day of maturity rf particulars address. 


Z. A. Crain, Pin. Redfield National Bank 


REDFIELD, SO. DAK. 


6% a Farm Loans 6% 








Corn Belt 


1 


Te con fi ne our ik ns 1 intry, wh ere we are conversant with 
me foot of land and By know ie borrower. 
Our loans are based on diversified crops and cattle raising and the 
non-resident investor gets his interest the day it is due. 
Never exceed 40 f cash v luati n of the land. Careful personal 
inspection. From $1, 00 up wari Write for particulars. 


W. S. GIVEN, Suit, FIRST NATIONAL BANK, 
Capital and Surplus $70,000.00 Britton, S. Dak. 


The Country Tributary to Ellendale, N. D. 


O7 offers the most solid foundation for good 
/O farm loans. Crops are certain and diversified. 6 % 





Values low and enhancing. The most dis- 
criminating investors give preference to such 
securities. Ample loan experience. Careful per- 
sonal investigation of every loan. Have resided here 29 years. Loans 
from $500 up. Address 
H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 
Ellendale. N. Dak. 


Your Money Should Earn 6% 


It will do so gately if placed on care. 
. fully selected farm loans in Hyde and 
M H 0’B adjoining counties. Have placed funds 
‘ arTy ren in this section for investors for 10 
years. Loans run from $500 upwards 
and never exceed 40% cash valuation 
of improved farm. 
Just the security for people who 
place safety above all else. 
References: Martindale’s and the 
banks of Highmore, S. D. Write for 
particulars. 





4 
3 


Highmore, So. Dak 
Ex-Assistant 


Attorney General 
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In describing how Arkansas drainage bonds are issued 
this firm of attorneys states: 


“The method of organizing a district is made as simple 
as possible. Three owners of real property within the 
region affected petition the court for the organization of 
a district whereupon the court appoints an engineer who 
determines whether the proposed drainage system is prac- 
ticable and desirable. A public hearing is held at which 
other property owners can enter a protest and then the 
court determines whether such a district can be estab- 
lished. If. the majority of owners or acreage favor a 
drainage district the court must establish one. This done 
then the commissioners report the probable cost of the 
improvement and the court levies a tax of a sufficient 
amount. This is made payable in not less than four in- 
stallments and usually in twenty. Then the bonds are 
authorized sufficient for the work. The taxes are col- 
lected annually along with state and county taxes and 
where the property owner fails to come forward promptly 
with his part of the tax the cost and the attorney’s fees 
are assessed against his property so that the district is 
not burdened with the expense of collecting the tax.” 

The above epitomizes the Arkansas Drainage Act to 
which the purchasers of bonds must look for their pro- 
tection. These bonds are quasi-municipal bonds. The 
land values are considerably in excess of the amount of 
the bond issue. Drainage bonds should not be confused 
with irrigation bonds. Drainage systems regulate the sup- 
ply of water on lands already under cultivation, while 
irrigation seeks to bring water into arid lands to make 
them productive. By regulating the water supply the 
drainage system seeks to make land already productive 
doubly so, thereby increasing its value. 


BUT WHO GUARANTEES THE GUARANTEE? 


Before us lies a circular issued by W. W. Degge, the 
Boulder (Col.) promoter, purporting to explain his new 
system of investing. Any one unaccustomed to search 
behind nicely phrased printed literature for what solidity 
of facts they may be based upon, might easily regard the 
proposition as inviting, for besides explaining what oppor- 
tunities of superexcellence it offers the investor for making 
good profits, there is supposedly added the bulwark of 
safety by which complete protection is assured against loss 
through the personal guarantee of W. W. Degge to pay 
6 per cent. per annum interest until the investment begins 
to pay dividends. 

It is well to remember that a guarantee is no stronger 
than the solvency of its maker, no more than a chain is 
stouter than its weakest link. Should Degge be unable to 
make good on his guarantee, the stock he is offering will 
be no better than the average of its particular type. Be- 
sides, if the Consolidated Realty & Investment Co., which 
Degge is promoting, paid but a dividend of 1 per cent., it 
would at once release Mr. Degge from his personal guar- 
antee of 6 per cent. 

Therefore, from an income standpoint, the investor 
would be the loser. 

So it is important that the investor should not place too 
much faith upon such guarantees, unless he at the same 
time looks well into the financial rating of the individual 
who is willing to make such personal sacrifices for the 
sake of developing an extremely speculative enterprise. 


CANADIAN CAR & FOUNDRY GIVES A HINT. 

The report of the Canadian Car & Foundry Co. for the 
year ended Dec. 31 gives a line on the depression in the 
business of the railroad material supply companies, as con- 
ditions in the Dominion in 1914 were about what they were 
on this side of the line. The profits for the year were only 
$673,000, a shrinkage of $1,678,000 compared with the pre- 
vious year. For 1914 the combined output of the associated 
companies was only $11,000,000 as compared with $27,- 
000,000 in 1913. Not a few American car building com- 
panies will show similar results, we fear, when the ac- 
counts are all cast up . It must be frankly admitted that 
railway orders so far, following the rate increase, have 
been disappointing. 








HISTORY HAS PROVED 
s are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 
; FOR MANY YEARS 
we have done this, and investors who have bought owr mort- 
ages have always received the interest and principal of their 
oans promptly when due. 
NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 
Incorporated 


ba Capital $500,000.00 
LEWISTOWN 


that farm mortga 




















MONTANA 
Iowa and South Dakota 5» 
Corn Belt Farm Loans 


WAR PROOF ena dependable eld for 
PANIC PROOF: 
TRUST PROOF PEE rll ecgtreet 


ons of dollars in farm loams 

without loss. We deal only 

References: The Banks of Sioux Falls, S. D.; 
National 








in farm mortgages and our 
equipment is such as to 
meet the full requirements 


Write for particulars. 
Continental & Commercial National Bank, Chicago, IL; 
Bank of Commerce, New York. 

SIOUX FALLS, 


Dennis & Dennis, Inc. om matuan 
Capital, $100,000 fully paid. 








SAFETY FIRST FOR YOUR SAVINGS 


Established 
1893 




















. 
Prime South Dakota Farm Loans 
Always dependable, obtainable in sums from $1,000 
% ! 
values and borrowers thoroughly and give every item 
my personal attention. Many German borrowers. These 
es. S. V. ARNOLD, Ipswich, S. Dak. 
6% The Farm Loans of East 6” 
° Cent | 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards. 
to anywhere in South Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law. Miller, So. Dak. 


WRITE FOR LIST OF FIRST MORTGAGES, $100 AND UP 
upwards, are my specialty. I have lived in this county 
31 years and am the oldest loan agent here. Know 
securities get better every year. Investigate and profit by the ideal 
conditions which now obtain here for high grade loans. Highest 
ral South Dakota 
Offer the most solid foundation for dependable securities, based on 
Personal attention to every loan. 
Real Estate law a specialty. Titles examined, foreclosures attended 
. 
Choice 
6% 





We are offering to eastern investors the 
very choicest investments possible, i. e., farm 
mortgages secured by highly improved South- 
east S. D. farms, rapidly increasing in value. 
The most ideal investment for private invest- 
ors. If you are looking for this class of 





investments write us. Bank references. Long 
Farm experience. 
*s° LINDSTROM INVESTMENT COMPANY 
Securities Yankton, South Dakota 








1] English language is spoken, The Financial World is read. It 


| ance companies. 





A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 








offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 


| attention their securities. 


If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 


Write for advertising rates. 


THE FINANCIAL WORLD. 
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THE TWO GREAT AUTOMOBILE SHOWS. 
They Made a Big Impression on Our Business Men. 
The two great auto shows which took place last month 

—the New York show in the first week and the Chicago 
show in the last week of January—have turned out splen- 
did successes in every respect. Not only were the ex- 
hibits the largest on record, but the attendance was also 
record-breaking and the interest the visitors took in the 
exhibits and everything connected with this industry— 
the newest and already the third largest single industry 
—was intense. 

No other industry has within a few short years made 
such wonderful progress and obtained such a fascinating 
hold on the public mind as has the automobile industry. 
From fifteen manufacturers with an annual output of $5,- 
000,000 in 1900, the industry has advanced to where at the 
end of 1914 there were 450 factories with an annual output 
of nearly $500,000,000, giving employment to about a quar- 
ter of a million men, all of whom are receiving good 
wages—in fact, better than any other industry is able to 
pay. And the growth has not yet reached its climax, al- 
though last year was its most rapid, for the num- 
ber of registered machines in that year increased almost 
50 per cent., from 1,200,000 to 1,800,000. One of the most 
valuable features of the industry is the fact that it puts 
into circulation enormous amounts of money. 

The fascination the auto exerts over the people is natu- 
ral. It gives its users pleasure, facilitates intercourse be- 
tween sections and is useful in many mercantile lines. 
Everything that combines pleasure with usefulness is pro- 
motive of contentment. 

These two shows have also revealed the great prosper- 
ity which our people enjoy. The industry has contributed 
a great deal to humane enjoyment, well-being and prog- 
ress. It will continue to grow, for the auto craze has 
seized hold of the rural districts to a greater extent than 
even in the larger cities. 


AMERICAN REAL ESTATE CO.’S YEAR. 

Conservative management and wise financing are 
shown in the figures of the twenty-seventh annual 
statement of the American Real Estate Company as of 
the end of its fiscal year just published. An increase of 
only slightly over $30,000 in bond obligations and over 
$850,000 in paid-up preferred and common stock adds a 
larger margin of security to the holder of the company’s 
obligations. 

In view of depressed conditions in the real estate mar- 
ket, and in harmony with the company’s conservative 
management, it has taken up the values of its properties 
upon a basis which reduces the surplus about $500,000. 
The increase in new capital created during the year, how- 
ever, leaves a margin of capital and surplus of over $3,- 
500,000, or more than $300,000 greater than in the year 
previous. The statement shows a cash balance of over 
$327,000. 

The total assets are shown to be $29,432,660.83. Against 
these assets rest underlying mortgages of $11,710,960, 
leaving a balance of assets of $17,721,700.83. 

The company reports that notwithstanding general busi- 
ness conditions, the past year was a successful one in its 
rental departments. Many of its buildings are filled to 
100 per cent. of capacity. It has but few vacancies any- 
where. Such well known business properties as the Har- 
riman National Bank Building at 527 Fifth avenue, and 
residential buildings as the Hendrik Hudson Apartment 
Houses at Riverside Drive and Cathedral Parkway, are 
practically fully rented. In the Borough of the Bronx, 
where the company has large holdings, rental conditions 
are particularly strong. During the year the company 
added substantially to its holdings of vacant land, for the 
most part at station corners along the lines of the sub- 
way extensions, where a large increment in value is 
certain. 

The business appears to be in good shape to-day for re- 
turn of activity in the New York real estate field which 
real estate authorities generally now anticipate. 


6% Real aia Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


GHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 
nearly $12,000,000. 

Issued in these two convenient forms: 


6% Coupon Bonds a 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


rETTTTITTTTITITITINVII Lk” Gl lidblo hh LITLE 


2eeessese® 


Compleie descriptive matter sent on request. 


American Peal Gstate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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|___ Please Mention THE FINANCIAL WORLD When Weiting Advertess | 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is due. 

My loans have stood the test of time. 
They are based on careful personal ex- 


amination. Never exceed 40% of con- 
- % servative valuation. My territory is de- 
pendable with land values enhancing. 














CITY LOANS Highest bank references and eastern 


clients. I specialize in farm loans. Ad- 
dress 


A. L. Kinkead, Huron, S. Dak. 
OKLAHOMA 
1% FARM MORTGAGES 1% 








We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, b -aring 7% interest payable an- 
nually. All loans personally inspected ts an officer of this compan 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous ana 
do not pass dividends. A 7% first mortgage on an improved Okla- 


homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


8 % Alberta, Canada Farm Mortgages 8 % 












Ve offer you 8° yn first mortgages on improved farms. You 
he Mf all documents. _ » ur_mortgage is a first claim on the property. 
All titles under Torrens System, guaranteed by the Dominion Gov- 
ernment. Security in every case, from three to five times the amount 
of loan. Our services, with 20 years’ s1 a essful experience in Alberta, 


ire at your disposal. Send for our booklet No. @ 


R. A. Hulbert & Co. 


Hulbert Building Whyte Avenue Edmonton, Alberta 


References: Imperial Bank of Can 
Canadian Bank of Con rce 
Dun’s or Bradstreet’s Fi inancial Agencies. 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 








can a in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 
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‘~MARKET: 
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STILL UNSETTLED. 

\ vague fear was expressed this week that this country 
was entanglement in the 
Kuropean conflict, but that was Wall street’s way of dis- 
playing its dissatisfaction with the stock market. There 
was no serious basis for the talk, but it had its effect on 
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drifting in some way toward 


values and in the main the list was heavy save in securi- 
ties which are generally considered of second grade im- 
The 


foreign complications which the bear party prematurely 


portance. These were fairly active at rising prices. 
invited the country into, struck some of the international 
Pacific, Southern Pacific, New York 
Central and others and these were offered freely, with the 


shares like Canadian 
result that they are down from two to four points each. 
The balance of the list was heavy, rather than weak. 
Stock market The market 
rise, and a 


speculation is not active. 
time it 


great deal of the adverse comment on the market's action 


seems to lack snap every essays to 


that the market seemed 
Foreign hold- 
this week, but 
and it is believed that the heaviest 
from local interests which had per- 


seemed to be based on the fact 


full of stocks on every moderate advance. 


ings of stocks and bonds have been sold 


not in great volume, 


offerings have come 
market when the Steel dividend was 


The 


general run of speculators also declared that our great for- 


force to support the 
omitted and had to take more than they wanted. 
eign exports were likely to be reduced sharply if Ger 


many continued to repeat the scares she has caused in 
England by the menace of her submarine navy to Eng 
lish shipping. If such curtailment of our trade is brought 
about, our one great advantage in the situation will have 
disappeared or been greatly modified. The violent ups and 
downs in the grain markets attested the varying phases 
of this complicated situation and served to inject caution 
into commitments in stocks. 

The investment situation is beginning to take account 
also of the new aspect of affairs and prices of bonds were 
not as firm this week as last, though the investment de- 
mand continues to run so strongly that more of the big 
trunk lines have followed the example set by the Pennsyl- 
vania and arranged for or with bankers for 


large bond issues which wil! shortly be offered to the in- 


negotiated 


vesting public. 

The Administration’s assurance to big business that it 
had nothing to fear has not any enthusiasm to 
speak of. Its action on the shipping bill is causing dis- 
trust and offsets the fair promises to business. Railroad 
earnings display an irregular tendency, while tlie talk of 
receivership in the case of several of the chronic sick sys- 
Altogether there has come again 
into the situation more developments making for conser- 


aroused 


tems has been renewed. 


vatism, if not caution. 


AMERICAN LOCOMOTIVE WEAKENS. 
There was further dribbling liquidation in the common 
stock this week on further disappointment that the equip- 
ment business was showing up so poorly. Car and loco- 
motive building orders continue to be in small volume. 
Doubt is expressed whether the preferred stock dividend 


is being earned 


READING SOLD HEAVILY. 

Reading has been under pressure at various times this 
week on selling by Philadelphia speculators and as they 
have a large following in New York the pressure there 
was also heavy. Earnings are now pointed to as disap- 
pointing. Lehigh Valley, which sells lower than Reading 
and pays 10 per cent., has made a relatively better show- 


ing than Reading. 
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ALTON. 

Alton increased its net earnings $417,000 in the last half 
of 1914, despite a decrease in gross of about the same 
The company is meeting all its obligations, but 
hundred shares of the 


amount. 
there hasn’t been more than a few 
stock traded in for months. A lot of people bought both 
the preferred and common about 5 years ago when a sud- 
den spurt developed, but that spurt exhausted Alton and 
its feebleness has been its chief characteristic ever since. 


ERIE. 
Herculean efforts by President Underwood and his 
staff, which took the form of rigorous economies in trans- 
portation and maintenance charges, saved the Erie from 
a deficit in the first half of the fiscal year. While gross 
fell $1,332,000, the total net earnings were $771,500, or 
about $342,000 better than in the same period of 1913. 
Erie now has something like $13,000,000 worth of maturing 
obligations to take care of in the next few months and 
with the showing made and the prospects of an increased 
income from the higher rates allowed by the Interstate 
Commerce Commission, the road’s case does not appear as 
bad as it looked a few months ago. Its credit, however, 
is such that 6 per cent. will be the rate for the long-term 
obligations soon to be offered. Speculators, viewing both 
sides of the situation, have concluded that they balance 
each other pretty well and hence the incentive to specu- 


late in the shares has been small. 


GREAT NORTHERN. 

Great Northern’s management worked heroically in the 
five months of war conditions in 1914 and so reduced ex- 
penses to offset the gross loss of $5,630,000, that there was 
an actual net gain of nearly $250,000 through saving of 
$5,886,000 in expenses. The management was able to do 
this because of the fine physical condition of the system 
at the outbreak of war. The showing is what has helped 
to maintain Great Northern around its present level. 


M. K. & T. 

Missouri, Kansas & Texas is under the 
make a good showing before the $19,000,000 notes due in 
May mature. This has been done, December net having 
increased $505,000. 
month in 1913, however, when floods seriously curtailed 
traffic and subsequent months may not show up as well 
There is less concern now, though about 
They 


necessity to 


The comparison is with a very bad 


as December. 
meeting the obligations maturing this year. 
doubtless be extended. 


will 


MISSOURI PACIFIC. 
Those who expected to see a big speculative buying 
Missouri Pacific shares, on the ground that 
big fight on for the control, been 
disappointment. The December 
nothing else, served to check buying. 
net income after taxes $338,000 and the 
outlook is not so promising now for a recovery as was 
The heavy losses have taken 


movement in 


there was a have 


doomed to earnings 
statement, if The 


decreased 


considered a few weeks ago. 
place in late months, as the net since July 1 has increased 
around $51,000. 


NEW HAVEN. 
As long as there is talk of a preferred stock issue to 
come ahead of the present stock, it will be impossible to 


The re- 


$2,- 


get up any enthusiasm for New Haven shares. 
port for six months to Dec. 31 showed 
458,000 in gross and $641,900 in net, a moderate loss con- 
that been New England’s 
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portion for so many months. The company also saved 
$439,000 in taxes, so the net loss for the 6 months was 
only $202,000. The stock has been reactionary and it is 
plain that the reports about a new stock issue have dis- 
turbed some holders. The December report was also d's- 
appointing. 

NEW YORK CENTRAL. 

Wall street is divided on the future of New York Cen- 
tral shares. They continue weak in the face of talk 
of the issuance of a preferred stock which would come 
ahead of the present 5 per cent. issue and raise doubts as 
to the permanency of its payment. Then, too, the pro 
posed issuance of a 6 per cent. debenture bond is another 
bearish influence as such a bond would increase the al- 
ready very burdensome fixed charges and lessen the 
chances for the present stock issue. Comparing the stock 
with St. Paul’s 5 per cent. stock, good authorities cannot 
see why New York Central should sell higher, with the 


situation as it is. 


NORFOLK & WESTERN. 

December earnings of the N. & W. show a decrease of 
$750,987 in gross, and $292,365 in net. The company is 
still under the handicap of poor industrial conditions in its 
territory. It, however, succeeded in reducing the propor 
tion of operating expenses to operating revenue from 
68.06 per cent. to 65.95 per cent. 


PENNSYLVANIA. 

Pennsylvania’s net earnings for December showed a 
falling off of $1,771,000, while the gross decrease was $4,- 
409,000. For the twelve months gross fell $38,000,000 for 
the whole system and the entire net loss was $5,226,000. 
These figures, both gross and net, were the worst since 
1908. The 6 per cent. dividend for the whole year was 
earned, however, with a margin of about 1 per cent. above 
requirements. If there is no improvement over the De- 
cember net earnings, however, the dividend for the fiscal 
year will not show 6 per cent. The shareholders are 
pretty well aware of all these facts, however, and are not 
showing any serious concern. When the stock is de- 
pressed it is usually caused by bear selling, which brings 
out little stock. 

ST. PAUL. 

A striking indication of the revival of business in the 
northwest is given by the reports from many sections of 
a reawakening of the lumber industry. The depression 
had been long continued and a serious bar to any exten- 
sive business improvement, but now not only the St. Paul 
officials but the managers of other lines, are sending in 
reports of a lumber revival that seems to have a very 
healthy basis. The December report of the St. Paul did 
not indicate anything but continued depression, but Jan- 
uary’s report is expected to show a material betterment in 
earnings. The shares were under an increased pressure 
this week. 

SOUTHERN RAILWAY. 

Southern Railway preferred stock is down again around 
its new minimum price of 57. Until some sign of recovery 
in earnings is displayed by the Southern systems heavi- 
ness is to be expected. Cotton is moving more freely and 
the situation is certainly much improved in this particular 
field, but no upward movement can be looked for while 
Southern Railway, Atlantic Coast Line and Louisville & 
Nashville continue to show by earnings statements that 
if semi-collapse. 


their business is in a state 


SOUTHERN PACIFIC. 

Southern Pacific was heavy again this week on liberal 
offerings of stock by one large interest and there was a 
renewal of talk about dividend revision. The outlook for a 
revival of passenger business, which is such an important 


element in Southern Pacific’s earnings, is not as yet as 
encouraging as was expected around the first of the year. 
The convertible 5s were sympathetically easier. 




















AMERICAN SUGAR REFINING. 

A severe break in American Sugar Refining Co. shares 
struck the market with considerable surprise this week, 
as the earnings of all the sugar refining companies were 
said to be increasing as the result of advancing prices for 
refined sugar. The selling came from the trading element 
and from New England sources. New England investors, 
who have been badly treated in the market in the last few 
years on many industrial issues, are heavy holders of 
Sugar. The dividend is due in April and reports from the 
bears are that its payment at the old rate is in danger. 
The directors .will act on the dividend next week and 
order the regular payment, it is said, although it has 
fallen short of being fully earned. 

AMERICAN CAN. 

This is one of the large industrial companies which 
furnishes statements of earnings only once every year. 
By the time the year comes around for the statement all 
sorts of reports, false or misleading, may have got about 
to influence the market for the shares. In American Can 
this has been the case, since all previous reports dur- 
ing the year 1914 have been that the company’s earnings 
were increasing. Instead the annual report shows they 
decreased during 1914, the net loss during the year having 
been $436,000, a not inconsiderable sum for a corporation 


even as large as Can. 


AMERICAN WRITING PAPER. 

American Writing Paper preferred shares celebrated 
the publication of the annual report showing a deficit of 
$108,000, by selling at 5, but the transaction was a small 
odd lot. Despite the deficit it was not as bad as that of 
the previous year, when the shortage was $354,000. The 
annual report speaks of the results of last year as disap- 
pointing, but strikes a hopeful tone, due to better prices 


for writing paper. 


BETHLEHEM STEEL. 

Our guess that Bethlehem Steel common stock might 
soon be made the medium of another bull movement was 
made good this week when the shares were taken in hand 
again by the same people who put it up before. This time 
a new high record price is predicted. The stock is too 
professional in its action to be followed by any save those 
who can watch it closely. President Schwab was quoted 
again as denying the dividend rumors, which Wall street 


says are likely to be substantiated soon. 


CONSOLIDATED GAS. 

The success of the Consolidated Gas Co.’s recent financ- 
ing has been shown in the broad market that has been 
continuous for the convertible 6s recently authorized and 
taken by security holders. They are selling around 114. 
The company’s earnings in 1914 were in excess of those of 
1913 and the only effect of the dull business conditions in 
the last half of the year was to force a curtailment of the 
expenditures for betterments and extensions. With the 
betterment in general conditions, the company has once 
more resumed its outlays on a more liberal scale. 


INTERBOROUGH-METROPOLITAN. 

The Belmont pooi, one of the most professional of the 
market elements in the Street, took hold of the preferred 
issue this week and succeeded in getting the stock up 
several points. Most of the outsiders stood and looked on, 
though floor traders were willing to join in the game. 
There was no reason assigned for the move except possi- 


bly that more bonds will be offered soon. 
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MERCANTILE MARINE. 


The little spurt of activity in the common and preferred 
stocks that followed the announcement of the appoint- 
ment of committees for the various securities of the In- 
ternational Mercantile Marine Co., has come to an end 
and there was very little interest in the shares this week. 
The committee representing the 4% per cent. collateral 
bonds has announced that $17,500,000 of the bonds have 
been deposited. It is doubtful whether any serious con- 
sideration can be given to reorganization plans while the 
war in Europe hangs over the company, and security 
holders should not expect an early solution of the prob- 
lems involved in this complex situation. 


U. S. STEEL. 

Steel common stock rallied a little this week on the 
covering of short contracts, but no more stock is wanted 
by the supporting interests, which have had to take more 
stock than they cared to carry on the successive de- 
clines from 53 to 38, which came rapidly after the 2 per 
cent. dividend was suspended. At some ‘points there is 
noted an improvement in the business, notably at the 
Gary plant, where several thousand men have gone back 
to work, but the steel market generally is still sensitive 
and lacking in animation. On every rise stock came out in 
liberal supply and there is some belief in Wall Street 
that the minimum will have to be lowered again. Fur- 
ther reductions, if any, will probably be smaller than on 
former occasions. 


MINING STOCK COLLAPSES ON THE CURB. 

Only a few weeks ago the New York Curb market was 
thrown into a fever of excitement by a sensational ad 
vance in the market for Jumbo Extension shares, from a 
few cents per share to $4 per share. This served to adver- 
tise the balance of the mining list and successively Gold- 
field Merger, Atlanta and the much knocked-about Gold- 
field Consolidated, the much manipulated stock in the past, 
were taken in hand and bid up. The Jumbo Extension was 
more artfully handled than the balance, however, and its 
performance was the only one to afford any spectacular 
display. 

This week saw the other side of the picture. It dis- 
closed Jumbo Extension smashed down to below $1 per 
share on reports that the West was unloading at any 
price the stock would bring; Goldfield Merger was as 
feeble as a trembling old man in his dotage, and Atlanta 
also felt the force of the current. We will not insult the 
intelligence of our readers by repeating here all the gossip 
afloat to account for the slump, much of it being con- 
cerned with an alleged effort of a clique to smash all these 
shares and gather in all the companies named under the 
banner of the Goldfield Consolidated Mines Co. To give 
some plausibility to this talk Goldfield was made strong 
and active. The theory is that Goldfield Consolidated has 
exhausted all its ore reserves and needs new mining 
blood, as it were, to keep its expensive milling plant busy. 

All this reminds us of Mark Twain’s thrilling story of 
the early mining days in Nevada when everybody gam 
bled in mining shares and everybody became a millionaire 
—on paper—and later woke up and started in to do some 
honest work for a living, using, as a means of economy, 
the gilded and tinted stock certificates for wall decorative 
purposes or to fill in vacant spaces in the window panes 
to keep out the cold. 


TOBACCO PRODUCTS FALLS HEAVILY. 

Tobacco Products Co. shares, one of the unsolved mys- 
teries of the N. Y. Curb market, came out of several 
months’ seclusion this week and startled traders by a 
wide open break in the common stock. This stock sold 
down to $70 per share on one 200-share transaction and 
then the bid for more was reduced to 25. A single trader 
on the Curb has been the only market for the stock in the 
last year or so and he professed not to know the cause 
of the break, though it was attributed by Curb traders 
generally to an attempt to get some cheap stock. The 
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common has never been widely distributed, however, and 
hence its lack of a market. 

The corporation is a holding company for the shares 
of several tobacco companies, including the Surbrug and 
Melachrino companies, and has $7,000,000 preferred shares 
outstanding and $16,000,000 common. The preferred out- 
standing was originally $10,000,000, but this has been re- 
duced to the present total by the purchase by the com 
pany of 30,000 shares from time to time in the open mar- 
ket, the intention being to ultimately retire all the pre- 
ferred and leave nothing but the common. Reports of 
earnings of subsidiaries have been of the most indefinite 
character and the whole combination has been a great puz- 
zle to the Street, which has not been greatly interested, 
however, owing to the lack of popularity for the shares 

When first launched there were reports that the com- 
pany would form the nucleus of a new and big tobacco 
combination that was to take the place of the old Tobacco 
Trust which had been but recently broken up by the Su- 
preme Court. The authorized capital was $50,000,000 and 
the corporation’s powers were so broad it was capable of 
going into every line of the tobacco trade. The Whelan 
interests are reported to be largely interested in the secu- 
rities, but have nothing to do with the management. 


DIVIDENDS DECLARED JAN. 30-FEB. 6. 


Rate Stock Pay- 
P. C Period of record able 
American Radiator com.........- 4 ae Mar. 22 Mar. 31 
American Raditor pfd............ 1% Q. Feb. 8 Feb. 15 
American Smelters com.........- 1 Q. *Feb. 24 Mar. 15 
American Smelters pfd..........- 1% Q *Feb. 24 Mar. 14 
American Tobacco com..........-. 5 Q. Feb. 13 Mar. 1 
American Tobacco pfd............ 11% Q. Feb. 13 Mar. 1 
Buckeye Pipe Line...............$2 Q. Feb. 20 Mar. 15 
Buff. Roch. & Pitts com..........2 S.A. Feb. 9 Feb, 15 
Buff. Roch. & Pitts. pfd..........3 S.A. Feb. 9 Veb. 15 
) 2 Serer rrr eres % Q Feb. 15 Mar. 1 
Cleveland & Pitts. Gtd...........1% Q. Feb. 10 Mar. 1 
Cleve. & Pitts. Spl. Gtd...........1 Q Feb. 10 Mar. 1 
GComaeMGesas GOS .vccccececcceses 114 Q. Feb. 10 Mar. 15 
2 i)”, rer ire so 1% Q. Feb. 13 Mar. 1 
Diamond Match ....... pail carh ee Q. Feb. 27 Mar. 15 
Diamond Match (extra).........-. 1 Feb. 27 Mar. 15 
Eastman Kodak (extra). a eee ae Feb. 15 Mar. 1 
GOMOTRE BADGE 6 cscicscsccccs 114 Q. Feb. 13 Mar. 1 
General Chemical com........... 1% Q Feb, 23 Mar. 1 
International Nickel com......... 2% ‘ Feb, 15 Mar. 1 
Kings Co. El. Lt. & Power....... 2 Q. Feb. 8& Mar. 1 
Matiemel BAGG O06. 2.05. cscccccss 1% Q *Feb. 17 Mar. 15 
Philadelphia Co. pfd.. ons hace S.A. Feb. 10 Mar. 1 
Prairie Oil & Gas (tk div)...... Io . Feb. 9% , ws 
Southern Pipe Line........ i sia Q. Feb. 15 Mar. 1 
Standard Oj! of Cal.............. $2.50 Q. Feb. 24 Mar. 15 
Studebaker Corp. pfd........ et & | Q. Feb. 20 Mar. 1 
Standard Oi] of Kansas.......... 83 Q. Feb. 11 Feb. 27 
Rate Decreased. 
Central States Electric Corp. from 1 to % Q. *Feb. 9 Feb. 19 


*Books close on this date. Payable in Prairie Pipe Line Stock. 


When writing advertisers, tell them you are a subscriber to the Financial World. 





Fe 








February 6, 1915 


THE FINANCIAL 


WORLD 21 








GERMANY’S THREAT AND COTTON. 
By C. T. Revere 


Considerable irregularity has developed in cotton this 
week. This was a result of the notice served by Germany 
on Great Britain and also giving warning to neutral ships 
that a war zone would be declared around Great Britain 
after Feb. 18. Cotton men do not consider this serious so 
far as the actual destruction of neutral shipping is con- 
cerned, although they feel that it May inspire a certain 
amount of timidity in making shipments. : 

If the attempt to blockade England should be success- 
ful, its effect would be to put up the prices of cotton in 
Liverpool and cause depression here on account of ina- 
bility to carry on export trade. At present, however, 
Germany’s statement is looked upon as a threat which it 
will be difficult to back up. On the decline there has been 
a good demand with leading spot interests good buyers. 

Some confusion arose from the publication of the Treas- 
ury Department regulations for enforcing United States 
Cotton Futures Law and the collection of the tax thereby 
imposed. President Cone, of the New York Cotton Ex- 
change, made the following statement of this point: “Our 
contract is framed to comply with the law and is not tax- 
able—a statement that is verifred by the Commissioner 
of Internal Revenue in a recent letter to this Exchange.” 

A Texas correspondent writes: “It is still raining all 
over the cotton belt. Planters have ample time to pre- 
pare and plant either cotton or corn. If prices are high 
about planting time, the decrease in acreage will not be 
so great. If prices are low and the demand is weak about 
planting time, I look for a big reduction in acreage.” 

Canadian advices report $16,000,000 worth of textile 
products are being made in Canadian mills for war pur- 
poses. 


SPECULATORS AND AUTO STOCKS. 


There has been what appears to be a concerted move- 
ment in certain speculative circles in New York City re- 
cently to take advantage of the general improvement in 
investment sentiment to create a boom in some of the 
automobile and automobile tire and supply making com- 
pany stocks. Within a fortnight or more a so-called pop- 
ular buying movement has been seen in the listed automo- 
bile stock known as General Motors, and in the outside 
market the shares of the Stewart-Warner Speedometer 
Corporation, especially the common, have been active, and 
on the New York Curb the Kelly-Springfield Tire Co. 
stocks, common and first and second preferred, have ad- 
vanced very rapidly. Kelly-Springfield common has in- 
dulged in a vast amount of fireworks, and this week sold 
above par, an advance of about 40 points since early in 
November last. This stock has been the leader in the 
advance. There is a little more than $5,000,000 common 
outstanding, and it is asserted that the company has been 
earning at the rate of 32 per cent. per annum. No details 
of such earnings, however, have been forthcoming, and a 
‘onsiderable degree of professional manipulation in the 
shares has been suspected. 

There has also been quite a good deal of activity in the 
Maxwell Motor shares, which were only a short time ago 
removed from the open market to the Stock Exchange. 
The movement there failed to attract the desired atten- 
tion, and lately has died down. Willys-Overland shares 
have been active in the open market and this week were 
quoted at the highest price in several months. 

We have made diligent inquiry to discover the “public’ 
which has been alleged to be so eager to buy automobile 
stocks, but the “public” seems to be made up of veteran 
speculators. One of the most ingenious arguments ad- 
vanced has been that the nations at war in Europe are 
civing enormous orders for automobiles here, and that the 
\merican factories were working night and day to fill or- 
ders. The truth is that while foreign government orders 
have increased, the export business in automobiles has re- 
‘eived a serious check, and domestic competition is making 
i revision of price lists necessary all along the line. Few 
auto making concerns are working nights. 
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NEW YORK’S REALTY PROBLEM. 


There is little opposition to present efforts being made 
to fix by ordinance a limit to the height of buildings in 
New York City. A few years ago such a move would 
have been stoutly resisted by real estate operators and 
builders as a step that meant an abridgement of their 
rights to develop their real estate holdings as they saw 
fit. 


Why this change? A tour of inspection through the 
city’s many skyscrapers and a sight of the many empty 
offices supplies the reason. 
has outrun prudence. 


The craze for tall buildings 
Not this only, but this craze has 
been injurious to adjoining properties, for the owners of 
these buildings, in their efforts to make them at least 
self sustaining, have made all sorts of concessions to se- 
cure tenants. The result has been that the less modern 
business structures have suffered, whereas it is considered 
the more modern buildings are doing well if they net 
three per cent. upon the capital mvested. 


Where the profit on the investment is so small very 
little encouragement is held out for further building of 
skyscrapers. It is good that this situation has come, since 
it will develop the tendency to wait until the present sky- 
scrapers become comfortably filled. New York City is 
a very big place, but it would take two Londons to supply 
an overflow of tenants for skyscrapers at the pace with 
which they have been shooting their steeples into the 
higher altitudes. 


In some sections of the city, like Union Square and 
vicinity, many “loft for rent” signs greet the eyes of the 
Merchants moved to and more 
modern buildings in Fifth avenue and adjoining streets, 
It is even said that the holders of the first mortgages on 
some of these nearly empty structures and on which the 
interest is in default, dare not start foreclosure proceed- 
ings, fearing they would not realize the face of the mort- 
gage. Be that as it may, the empty spaces disclose the 
undeniable truth that the buildings are not bringing much 
revenue. 

For all this 
responsible. 


passer-by. have taller 


overbuilding along perpendicular lines is 
Now that the town is getting back to build- 
ing in a horizontal direction, which spreads over ground, 
gradually but sanely, a readjustment upon a_ healthful 
basis has started in. 
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EXCAVATING THE U. S. WIRELESS SWINDLE. 

Some very bold charges are made in a printed pamphlet 
entitled “Truth,” issued by J. Hugh Bauerlein, of Denver, 
Col., against all those concerned in the prosecution of the 
swindlers responsible for the United Wireless fraud and 
in the liquidation of that company’s assets. As is known, 
the company, or what was left of it, was purchased by the 
Marconi Wireless Co. The United Wireless stockholders 
had two alternatives, one that if they deposited their shares 
with the so-called protective committee they would have 
had the privilege of taking Marconi shares for their 
shares on an agreed basis, and the other was that where 
the shares were not deposited they were to be paid pro rata 
in cash from what was received for the property after its 
sale at foreclosure. 

At the time the proposition was made Marconi stock 
was selling somewhat higher than its present price so that 
the exchange of shares, to many of the stockholders, ap- 
peared a more attractive offer than the offer of cash. 
However, as the stock has since declined those who took 
cash in place of stock and were not compelled to pay an 
assessment equivalent to one dollar a share for Marconi 
stock, in the end fared better because they received more. 

When Mr. Bauerlein states, as he does in his circular: 
“The whole proceedings resulting in the arrest and con- 
viction of C. C. Wilson, president of the United Wireless 
Telegraph Co., was a high handed fraud,” he makes a bold 
charge. As for the co-conspirators, as he styles all the 
people who later had any part in the conservation of the 
company’s assets so that the stockholders could save 
something out of their looted investment, we are inclined 
to think it would have been impossible to get together so 
many different individuals in a conspiracy for the purpose 
of concocting any fraud. 

Mr. Bauerlein speaks the truth when he declares that 
over 30,000 stockholders were swindled in this affair, but 
the fraud upon them originally was perpetrated by Wilson, 
Butler, et al, the conspirators responsible for one of the 
biggest stock selling frauds of the century. They suc- 
ceeded in mulcting their stockholders by issuing fraudu- 
lent statements and subscribing in their literature to de- 
ceptive representations. 

Together they created the cause from whose evil effects 
stockholders grievously suffered afterwards. Of one un- 


deniable fact we are positive, which is that if the Mar- 
coni Wireless Co. had not made some sort of a proposi 
tion to take over the wreckage of the United Wireless 
Telegraph Co. and it had been sold in the open market, the 
assets never would have realized anything worth men 
tioning. 

While The Financial World, which originally exposed 
the United Wireless swindle, never placed much faith in 
the so-called liquidation protective committee and so ad 
vised such stockholders who sought its advice as to what 
to do under the circumstances, it does not place the slight 
est faith in Mr. Bauerlein’s charges that the Government 
authorities or U. S. District Attorney Marshall of New 
York City, assisted in despoiling the stockholders. He 
and his aides acted throughout as honorable men zeal 
ously engaged in efforts to compel the United Wireless 
swindlers to pay to society the debt they owed for their 
crimes. 

They did their work well and with the thoroughness ex- 
pected from honest Government officials. 


THE B. F. GOODRICH CO. IN 1914. 

In view of the immense business all automobile com 
panies and auxiliary branches have done in 1914, 
the good net earnings of this company, which is doing 
advertising extensively to popularize its goods—especially 
tires—cannot cause surprise. They were equal to 5.6 per 
cent. on the $60,000,000 common stock after payment of 
7 per cent. on the preferred stock, whose total of $30, 
000,000 has been reduced by $2,000,000 in the last two 
years. The company is doing a good business, strong i: 
cash and has small current debts. 

That a common stock dividend will not be under con- 
sideration in the near future, is frankly conceded by the 
management. In view of the fierce competition in the 
tire business and the wild fluctuations to which crude 
rubber prices are sometimes exposed, a common stock 
dividend can hardly be expected for some time to come, 
unless the company should deviate from its policy of 
conservatism, which it has observed so far, in order to 
build up something more substantial back of the $60, 
000,000 common stock, which represents mostly ‘ 
will” and fair expectations. 


‘good 





HOPEFUL. 
Spencer Trask & Co., in their month- 


KENTUCKY UTILITIES 6's SOLD. 
A. H. Bickmore & Co. announce that 


SOUTHERN UTILITIES SELLS BONDS. 
The Southern Public Utilites Com 


ly investment and review letter, take the $1,500,000 First Mortgage 6% pany has sold $2,600,000 of its First 


a moderately hopeful view of the in- 
vestment outlook and say: “The ques- 
tion is naturally being asked whether 
the advance since the first of the year 
represents merely the January rise 
which has taken place in 15 out of the 
last 18 years, or if it shows that the 
trend of the market is towards higher 
prices. In considering the question it 
must be remembered that, on the one 
hand, the level of prices is still consid- 
erably below normal; liquidation has 
run through several years now; busi- 
ness is showing more courage where 
it has been spotty and more activity 
where it has hitherto been dull, while 


to yield nearly 7%. 


Bonds of the Kentucky Utilities Co., and Refunding Mortgage 5% gold 
which were recently offered by a syn- 
dicate composed of themselves in New 
York City and several other prominent 
houses in Chicago, have been sold. The Southern Public Utilities Co 

These bonds, which are an absolute 
first mortgage on properties valued by 
Messrs, Sanderson & Porter, engineers, 
at $2,350,000 or over 150% of this issue 
of bonds, were disposed of on a basis the Piedmont section of North and 


bonds, due July 1, 1943, to Wm. Morris 
Imbrie & Co., who have been appointed 
the company’s fiscal agents. 


owns and operates electric power and 
lighting plants, gas plants, electri 
street railway lines and water works 
supplying sixteen cities and towns i! 


South Carolina. It is controlled by th: 
same interests which control the South 
ern Power Co. 


PERSONAL. 
Messrs. Knauth, Nachod & Kuhne an- 
nounce that Robert B. Smith has be- 
our exports are increasing at a record- come associated with their bond de- 


POOR’S ANALYSES AND SUMMARY. 
Poor’s Analyses (First Series) and 
Poor’s Summary of Investment News 





breaking pace. On the other hand, it is 
only now that we are entering the 
arena wherein liquidation from Lon- 
don is possible, and uncertainties, aris- 
ing out of the war will hang over us 
like a sword of Damocles while hos- 
tilities are on. Under the circumstances 
it would appear to us as if courage 
tempered by caution were the best 
course to pursue.” 


MASSACHUSETTS BOND SALE, 

Treasurer Burrill of the State of 
Massachusetts has sent out formal no- 
tice of the coming sale of $3,550,500 
4% state bonds which are to be issued 
for various purposes. The bonds in 
each case will be serial, maturing at 
various dates. All the bonds are ex- 
empt from taxation in Massachusetts, 
including the Federal income tax. The 
sale will take place on Monday, Feb. 
15, when sealed bids will be opened. 


Each bid must be accompanied by a 
certified check for 2% of the amount 
of bonds bid for. 


partment in charge of municipal se- 
curities. 

Mr. Paul Leake, formerly associated 
with the American Public Utilities Co., 
of Grand Rapids, has been appointed 
general publicity manager for the 
Michigan Trust Co., of Grand Rapids, 
Mich. 


UNIQUE TRIBUTE. 

Your prompt answer to mine re- 
ceived and carefully noted. Can hard- 
ly express my appreciation of your 
opinion. It contains an honesty and 
strength that cannot be mistaken. 
What show has an outsider got to pick 
a winner? It’s a shame the way some 
of us think we are wise. Every word 
of that write up on Rock Island in last 
week’s issue is stuffed down my neck 
with a force that tickles. “Billy” Sun- 
day has nothing on The Financial 
World for telling people what they are. 

EUGENE MURRAY. 


have just been issued. These two vol 
umes present in bound form the dail) 
and weekly parts of Poor’s Manual 
Service for the nine months ending 
Dec, 31, 1914. 

Poor’s Analyses contains the opera- 
tion of 41 corporations—railroad, pub 
lic utility and industrial—giving thé 
facts in such manner that one ma) 
make estimates of the value of the se- 
curities. It includes also a special ar- 
ticle: “Shall American Railway Credit 
Be Destroyed?” 

Poor’s Summary of Investment News 
is a reprint of the news items that ap- 
peared in the Daily Summary from 
April 1 to Dec. 31, 1914, inclusive. It 
supplements the information in Poor's 
Manuals. 

Both books are adapted to the needs 
of those requiring reference - works 
with recent information. 
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NEW YORK STOCKS 





STOCK EXCHANGE PRICES. 
The New York Stock Exchange price list 
is been again reactionary this week and 
as considerably affected on Friday by the 
xtension of the German war zone around 
reat Britain and Ireland. There was con- 
iderable irregularity in the bond market, 
outhern Pacific and St. Paul and Southern 
acific convertible bonds were under pro- 
ounced pressure. Dividend reduction talk 
as indulged in the case of Southern Pacific 
nd Canadian Pacific, whose directors meet 
yr action next week. The wild fluctuations 


n wheat in the Chicago market did not help 


4 


Am Beet Sugar........ eee 
Am Cam .ecoes rrr Trere ry 


Am GOP Tic ccc00cscene 


Am GGREINE S 6 cc cscs eedee 


Am Tel & Tel..... sasenad ° 
ABOGOIIEE. 660:06-066606005008 


At Coast Lime... .cccccsecces 
Baltimore & Ohio.......... 


Beth BOGE ciccccccecccece 


Brooklg7e BT. cccccccccces 
Cal FRROOE sccccccccceseess 
Cam PRUEE cccccccceccccs 
Central Leather ........ ee 
CREO Hi Se tssdccccceees 


l 


EPl@ ceccccccccsccccccce oe 
Erie 1st pid.. p 6sewnssoesens 


Gem MGCOTS osc ccccccccess 


Great Northern pfd.... 
Os cceectmedecs 
interb 66.0566404660008 
erb Met es cia a ek ee 
Pe Gn Ee Pec ecsvsavecs 
Kan City 86....cccccccsee 
Kan C @ 6 pd....cccccccee 
Kreag@h, Giieaxccscccscsouces 


Lehigh Valley ..cccccccecs 


MN 


Mex POG) cvccccccevoes 


hind Com Cop. ccccccccece 
‘onsolidated Gas.......... 


iatters. The market closed soft and un- 
ttled. Friday’s prices: 


lagka Gold Mine......... 
DAek GORGE. «os ccccaeess 
i Qe Wass ccavivnse 
n Car & Fdy pfd....... 
m Bee © Bis osiccscesace 
m Hide & L pfd......... 
ND LOCOMG cccccccsccscese 
m PRE ccocccocceesees 
m BOGE Pid. ccccccccves 


CO, ccceccccccvsecce 


alt & Ohio pfd.........., 


COR TE BEG ccccacevces 


hic, Gt Western pfd....... 
hic, M & St Paul....... 
Bie. Ge Be Weeseccsccscéese 


en & Rio Grand pfd..... 


em BIGCETIS occcccevccees 


OREN Te I 6.4.6-64-56 004 04% 


F BERRI ciccccccscesses 


GE sk ccccsesvee 





Mo, BE @ Bicccvcccvesecess 
Mo Pacific .....scecsceces y 
Mont Power pfd.........«« R 29° 
EE a5 5.5 a eaten 22 122 122 
Seer 1255%% 123% 123% 
Nev © Geiss c cexecesss 12% 12 12 
N YY Game! cccccccccsces 89144 87% 88% 
NY, Fe By Bc wsscvoccvsece Ou 49 497 
fl er 105 = =102% 1021, 
Northern TOD: s00s00eu8 105% 102% 
ef eae 10614 ni, 
Pittsburgh a rere: 17% 17% 
Oe Te. Po ccccacees 350 30 : 
a ke 2 OU eee 98 9S 98 
E I ING 5-0.06-5 04k0< 005 17% 17% 17% 
ReQMRE adscdesscccsovecs 1461 144% 144% 
BE OS Meee ccccceveces 19% 19% 19% 
M BD hese dcdceaveds % % 7g 
MOLY PIG .ccccccccccses 1% 414 414 
Seaboard Air Line........ 13% 13% 13% 
Southern Pacific .......... 83% 814% 82% 
Southerm Ry....cccccccees 164K 15% ly, 
South Tee Bib. wwcccccecses 57% ST% STUY 
Tenn Copper .........eee: 29% 29% 20% 
2 RRR 16144 4514 45% 
es Bee 11'4 1185¢ 118% 
S Rubber 57 56 56% 
S Rub Ist pfd 3% 
US Steel.. 39% 39% 
 *§ Ser, 103% 102% 108 
Utah GE. oo cscccneseun 53% 52 52% 
EE aki bew sd 624-40 sass 1 1 1 
ARM Sparee Parra 2% 21% 2%, 
St BERFPIORE 2c cccccees 19 19 19 
SS eee re 64 6354 64 
eo errs 7 69% TO 





co 


URRENT QUOTATIONS 


PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co., 25 
Cc. 





Pine street N. Y. 


> >>> > > 


Security. Bid. Asked. 
erican Light & Traction com. 315 220 
erican Light & Traction pfd.108 110 


rondack Electric Power com. 12 15 
rondack Electric Power pfd. 42 45 
1 Gas & Electric com....... 8714 90 
Gas & Electric pfd....... 46% 4x, 
rican Power & Light com... 62 65 
rican Power & Light pfd.. 80 R4 
rican Public Utilities com. 35 36 
rican Public Utilities pfd.. 65 68 


erican Waterworks & Elec .. 
W W &E participating pfd 12 15 
erican W W & E Ist pfd... 45 50 











Cities Service com......++-++++ 47 50 
Cities Service pfd.........+. coe OD 57 
Colorado Power com........ cooe 13 15 
‘olorado Power pfd.......+-+++ 8 92 
Commonwealth P R & L com... 55 5614 
Commonwealth P R & L pfd... 82 83 
Denver Gas & Elec Gen 5s.. 89 91 


Electric Bond Deposit pfd..... 45 55 
Empire District Electric 5s... 

Empire District Electric pfd... 50 70 
Federal Light & Traction com.. 15 19 
Federal Light & Traction pfd... 52 57 


Gas & Elec Securities com..... 65 65 
Gas & Elec Securities pfd..... aa 80 
Lincoln Gas & Electric....... oo aD 25 


North Ontario Lt & Pr com..... 11 15 
North Ontario Lt & Pr pfd.... 51 54 


Northern States Power com.... 19 21 
Northern States Power pfd .... 79 81 
Ozark Power & Water com.... 10 20 


Pacific Gas & Electric com.... 42% 43% 
Pacific Gas & Electric pfd..... 80 S3ex 
Republic Ry & Light Co com.. 14 17 
Republic Ry & Light Co pfd.. 64 67 
Southern Califérnia Edison com (0 78ex 
Southern California Edison pfd. 89 
*Standard Gas & Electric com. 5 
*Standard Gas & Electric pfd.. 17 
Tenn Ry, Light & Power com... 8% 914 


Tenn Ry, Light & Power pfd.. - a" 3914 
United Light & Rys com..... 5) 48 
United Light & Rys Ist ptd.. son 70 
United Light & Rys 2d pfd..... 644% 67 
Utah Securities ......eseee0+. 12% 14 
Western Power Com.......++++ - 15 17 
Western Power pfd.......s+e++. 61 65 


*Par value $50. 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 B road Street, 


k Cit 
ee ek 
30 85 


Am Bank Notecom................:. 
Am Banks Note plieccccccccscccccccce 48 49 
Pe Ps cc ccccsascdsesccctses 180 186 
po ares . 95 97 
American Piano, com................ 5 12 
American Piano, pf...........0..s000. 50 60 
Am Type Founders com.. sein) 37 
Am Type Founders pf................ 85 90 
Auto Sales +m am Chocolate....... 7 11 
NN Ere error rire 111 113 
ee  rrerr rrr 104 106 
SN IIL 6 scan<cecccacesnesesas 53 6 
Celiuloid.... 130 135 
NON 5505s cece eva ceseencess 78 2 
Childs Co & LEER Pre errr er 99 100 
& W Coal (par 50) 285 290 
Tree 116 120 
International Nickel com.......... . 109 112 
International Nickel pf............... 102% 105 
International Silver pf................ 98 102 
Lehigh Valley Coal Sales............. 160 170 
I I NN on nbens 6nasesoencioe 520 550 
i ares > 6614 68% 
Otis Elevator a Settee haeken ae ack 90 95 
pS 1 rere errr rte 115 120 
Pope Manufacturing com............ _ 
Pope Manufacturing, pfd............ - 2 
EE GUN is oc aeeesegees seins 155 165 
NO — Sarr rrr re 10214 103% 
| Serre reer ee 103 108 
EI ices vsdieneciadvunsaé 225 233 
EER r ner re 145 150 
EEE eee 17 23 
Saree 17 23 
I aire cc cndtacasdicenrnddne 1 2 





PUBLIC UTILITY QU OTATIONS. 
Quoted by Lamarche & Coady, 25 Broad 
Street, New York. 

Bid. Asked. 
7 90 


Am Gas & El com.............. 87 

ah Gil TE is vo 60 60 ds swe 47 49 
Am Light & Tr com........ .- 014 317 
Mae Tae B TF PEGs so cdccccicses 108 110 
Am Power & Light com........ 62 65 
Am Power & Light pfd........ 82 85 
Am Water Works & El com.... 4% 5% 
Am Water Works El Ist pfd.. 46 50 
Am Water Works Participating. 12 15 
Cities Service com......... . 47 50 
CUMS Bervene: BiG s.6 62 6scevcaccs 56 57 
Commonwealth Pr Ry & Lt com. 55 57 
Commonwealth Pr Ry & Lt pfd. 82 83 
Northern States Power com.... 19 20 
Northern States Power com.... 79 80 
Pacific Gas & Bl com.......... 41 48 
Pacific Gas & El pfd.......... 80 2 
Republic Ry & Lt com.......... 15 17 
Republic Ry & Lt pfd..... ioe 67 
Be Cal WSO GOs occ ccaaeces 75 77 
So Cal Edison pfd. issonn On 92 
Tennessee Ry, Lt & ‘Power com. 9 10 
Tennessee Ry, Lt & Power pfd.. 37 39 
United Lt & Rys com........ . 40 45 
United Lt & Rys Ist pfd... 67% 69 
United Lt & Rys 2d pfd.... 66 68 
Utah Sec Corp Stock........ a 13 
Utah See Corp Stock 6% notes. 76 78 
Wisconsin Edison ............. 7% 49 
Wisconsin Deb @s.............. 91 93 
Commonwealth Pr Ry & Lt 6s.. 99 9914 





BOOKS RECEIVED. 

“The Creation of Wealth’—Modern Ef- 
ficiency Methods Analyzed and Applied. 
Ry J. H. Lockwood. Published by the 
Standard Publishing Co., Cincinnati, O. 
$1.00, 


STANDS ALONE, 
The Financial World must stand 
alone, for it is the best and most valu- 
able paper printed, M. HAGAN. 





SHORT TERM NOTES. 


George H. Burr & Co., Bankefts’ Trust 
Company Building, 14 Wall street. 





Security—Rate Bid oo bs = 
Amalgamated Copper 5’s.. = 2.50 
Am Locomotive 5’s........ 100 3.45 
Am T & T (Sub) 5’s.7=*. 100 100 4.60 
Balt & Ohio RR 414’s..... 100% 100 3.00 
Beth Steel Co 5’s........ 100% 100 2.80 
Brooklyn R T 65’s........ 99% 99% 5.05 
Canadian yy Ry 6's. 10254 103 5.50 
Ches & Ohio Ry 5’s....... 91% 92% 7.55 
Chic & West i eS 100 «=6100% 4.50 
Chic Elev Rys 5’s......... 9514 97 7.20 
BD SU MUNG 0.094.644 0008 100 =100 4.20 
Es ns nncein.eea 100-100 4.60 
SE ae 97144 98 6.50 
Gen Motors Co 6’s........ Wig 101% 3.20 
Gen Rubber Co 414’s...... 100 =—-100 3.90 
Harlem R & Port RR O's... 98% 99% 6.30 
Hocking Valley Ry 6's... 101% 101% 4.20 
Inter Harv Co 8’s......... 99% 100 5.00 
Lack Steel Co 5’s......... 997g 100% 4.10 
Mich Central RR 414’ Ss SS 3.00 
New Eng Nav Co 6’s...... 92% 93 9.70 
N Y Cen & H R RR 5's 100s 100 3.45 
N Y Cen & H R RR 4%'s. 100 100 3.50 
N Y Cen & H R RR 5's 100 )=—-100 4.25 
N ¥ Cen €H R RR B's... 100 100% 3.65 
New York City 6’s....... 101%/,6 10111/,, ... 
New York City 6’s....... 102% 103 eee 
New York City eo. peecene 104% 104 Bie 
NY,-57 H&B +9 96 97 17.00 
Pacific Gas & Bee 5’s. 99% 110 4.85 
Penn RR Conv 314’s...... 100 «100% «3.30 
Pub Serv Corp of N J 5's 99% 9914 5.75 
Seaboard Air Line 5’s..... 98% 100 5.00 
Southern Railway 5’s...... 99144 99% 656.25 
Southern Railway 5’s...... 98354 985 5.70 
Sulzberger & Sons 6’s..... 99% 100% 5.85 
US Smel R& MCo5’s... 94 96 6.40 
Union Type Co 5’s....... 9714 98 6.85 
United Fruit Co 6’s....... 100% 101 5.50 
United Fruit Co 5’s...... 97% 98% 5.60 
Utah Company 6’s........ 97 98 7.00 

LIST IV. 


GUARANTEED STOCKS. 


Queted by Slattery & Co., 40 Exchange 
Ba. Ss. Ss 


PENNSYLVANIA SYSTEM. 
Rate, Market. 
P 


Bid. Ask. 
Camden & Burlington......... 6 125 150 
Chovemmae @ Pitts. ...ccccscess 7 160 164 
Cleveland & Pitts Betterment. 4 90 93 
Col & Xenia (PCC&StL)... 8 195 205 
Del R R (Phila B & W)..... 8 165 175 
Elmira & Wmspt com........ 4.54 95 115 
Elmira & Wmspt pfd........ 6.4 125 150 
Erie & PIISUGPER. «occccccsce 7 125 135 


Lit Miami R R (PCC&StL)..8.6 200 205 
Lykens Val R R & C (Nor C) 4 10 #15 
N Y Bklyn & M B pfd (L1).. 5 100 115 


NN OU, eee eee 8 170 175 
Pe Re I, von 05 cee ene 10 200 240 
Pitts, Ft W & Chic reg...... 7 160 164 
Pitts Ft W & Chic spec...... 7 150 158 
Pitts Youngs & Ash pfd...... 7 150 165 
United N J R R & Canal..... 10 220 225 
SOUTHERN RAILWAY SYSTEM. 
Atlanta & Char Air Line...., 9 180 195 
Mobile & Birm pfd........... 4 6 70 
Mobile & Ohio tr ctfs........ + 65 75 
North Carolina R R.......... 7 155) (165 


MISCELLANEOUS. 


Ally & West (Buf R & P) 6 125 135 
Aug & Savannah (Cen of Ga). 5 98 105 
Ga R R & Bkg (L&N&CCL)..12 240 250 
Ill Cen Leased Line.......... 4 75 8&2 
K C,Ft S & M pfdctfs(StL&SF) 4 nD 6 
Nash & Decatur ie % | Se 7% 175 185 


New London Nor (Cent Vt)... 9 165 175 
Peoria & Bureau Val (R 1).. 8 120 150 
So Western of Ga (C of Ga). 5 99 103 
This is the last of a series of IV lists quot- 
ing over 100 railroads and Miscellaneous 
guaranteed stocks. Next week List I. 





Quotations revised by Sidney Spitzer & 
Company, New York City. 
GOVERNMENT BONDS. 
Bid. Asked. 


TP ae as wee eee ae 991% 
26, CORD ncvce 99 

Se SE Wilds share s'006anae aoe cael 1011 
CN Bae nik d.ocbn ac shaaanen 101% 

ie GE” Bee aya cwsccine sas eeanee 1091 

is, Coup aie in cnc ia Sou ice ase i1ote 

Se: . a OS See eee 9814 

oe See eo ss ns an emedade 101% 


NEW YORK CITY BONDS & NOTES. 


Oh: GQ I Sieciavaccaecords 101% 10154 
i: I iow adenevacdenand W2% 108% 
Gl, BOG. TORT. .cccse revere, W4% 104% 
4148s, March, 1963..............104% 105 
ce a ae. ears 104% 105 
ee Yo? |. rere 100% =101% 
4%4s, March, 1964.............. 100-1001, 
4%s, March, 1962. oe osvesee a aoe 
414s, March. 1930- SSE eae 100 1001 
,  . | nae 997 100K, 
 * ae le 96% 
TS. ere 

4s, Nov, 1936...... OLS. %Y% 97 
ie. a ee 99Y, 

3448, Nov, 1054-55. ......ccccce R51 Rb14, 
eee: DENG Psa s sinccsccccse 854% 8614 
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6% Safe and Sure 
Farm Mortgages 


For 31 years ‘‘we have been right 
here on the ground,” furnishing 
to investors all over the U. S., 
Western First Farm Mortgages 
secured by rich agricultural Jand 
Worth several times amount of 
loan. Many of the most ex- 
perienced investors in America 
are ouf customers. Write for 
Booklet ‘I’ and List of O*fer- 
ings in large and small denomi- 
nations, 

E. J. LANDER & CO 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 


_eaRSTOw, da 


CONSULTING ana 
CONSTRUCTION 
PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 
New York 






















Co} 


a 


60 Pine Street 








VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in ‘he State of Pennsyl- 
pe is closing its affairs. All note holders 
and other creditors of the association are 
therefore hereby notified to present the notes 
and other claims for payment. 

. J. ALLEN 
President. 





Dated November , 1914. 
WHY GO 


Carispap ? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 


Crazy Well Water Co., Mineral Wells, Texas 





A Profitable Suggestion 





Question: 
Good Results, Can You? 
Answer: Of course. 





Denver 


The Finenaiet World, 


Gentlemen: 


If One Bond Firm Can Obtain Such 


The Buyers Are There. 


Need more be mentioned in proof of 
this than the following evidence? 


JAMES N. WRIGHT & CO. 
Philadelphia 


8 Broadway, New York City. 


In this cotinection, allow us to state that we have been well satis- 
fied with the results of our advertising in The Financial World. 
We have had more direct results than any other magazine advertising 





Chicago 
January 4, 1915. 





we have done. 
—< 


RATES: 
$117.00 per page 
58.50 half page 
29.25 quarter page 
5.25 per inch 





Very 


The Financial World will produce 


business equally as well for you! 


Advertising Department 


The Financial World 
18 Broadway, New York 


truly yours, 
JAMES N. WRIGHT & CO. 


15% Discount on a Contract for One Year 
10% Discount on a Six Months’ Contract 
5% Discount on a Three Months’ Contract 
1500 Line Contract 15% Discount 

1000 Line Contract 10% Discount 

500 Line Contract 5% Discount 








Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon request. 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 


Members N. Y. Stock Exchange 





(We execute orders in 


Renskorf, Lyon & Co. 


33 New Street, New York 


Members N. Y. Stock Exchange 


Amer. Car Foundry) 


ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 


A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 

an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 








































DIVIDENDS. 


CENTRAL ARKANSAS RAILWAY & 
LIGHT CORPORATION 
Preferred a Dividend No. 8. 

New York, Feb. 3, 1915. 
The Board of Directors has this day de- 
clared the eighth quarterly dividend of One 
and Three-quarters Per Cent. on the _pre- 
ferred stock of the Central Arkansas Rail- 
way & Light Corporation, payable March 1, 
1915, to the stockholders of record as of the 
close of business February 15, 1915. Checks 
will be mailed. Books for the transfer of 
the preferred stcck of the company will not 

be closed. J. DUNHILL, Treasurer. 


CENTRAL STATES 
ELECTRIC wrap eryraaas 


Common Stock Dividend No. 
*ebruary Py 1915. 
The Board of Directors has today declared 
a dividend of One-half of One Per Cent. 
(% of 1%) on the Common Stock of the Cen- 
tral States Electric Corporation, payable Feb- 
ruary 19th, 1915, to stockholders of record at 
the close of business February 9th, 1915. 
Books will be closed February 9th and re- 
opened ee: 20th. 

F. B. LASHER, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 25, 1915. 


PREFERRED STOCK DIVIDEND NO. 6 


A dividend of five per cent. has been de- 
ng upon the preferred stock of this Com- 
par. aon on March 1, 1915, at the New 
fice of the Company, 18 Broadway, to 

at the close of busi- 
Dividend checks 











stoahiheldess of record, 
ness on January 25, 
will be mailed. 
By order of the Board of Directors. 
LOUIS GUENTHER, Treasurer. 


The Financial World BINDERS 


Preserve Your Financial Worlds in Cloth Binders 
gm Wecan furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


$1.00, CARRIAGE 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 


1915. 











$16,500,000 
REPUBLIC OF CUBA 


FOUR AND ONE-HALF PER CENT 
GOLD BONDS, DUE 1949 
Coupons due February 1, 1915, of the above 
Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


New York, January 30, 1915. 








UNITED STATES RUBBER COMPANY 
New Brunswick, N. J., Feb. 5th, 1915. 
Notice is hereby given that the Twenty 
third Annual Meeting of the Stockholders « 
the United States Rubber Company will b 
held at the principal office of the Company 
in the City of New Brunswick, New Jerse) 


on Tuesday, March 16th, 1915, at 12 o’clo: 
noon, for the election of Directors and for 
the transaction of any and all business that 
may properly come before the meeting, it 
cluding, considering and voting upon the af 
proval and ratification of all purchases, con 
tracts, acts, proceedings, elections and ap 
ointments by the Board of Directors or th 
Eussntive Committee since the Twenty-se 
ond Annual Meeting of the Stockholders « 
the Company on March 17th, 1914, and of : 


matters referred to in the Twenty-third An 
nual Report to Stockholders, which will ! 
sent to Stockholders before the meeting, a1 
in the proceedings of the Board of Directo 
and the Executive Committee which, until th 
meeting, will be open to examination | 
Stockholders of record during business hour 
at the New York office of the Company, 1 
Broadway. 


The Transfer Books will not be closed, l 
the New Jersey Corporation Law will n 
allow to be voted any share of stock whi 
shall have been transferred after Februar 
24th, 1915. 


By order of the Board of Directors. 
SAMUEL NORRIS, Secretary 





MAKES FRIENDS QUICKLY, 
your journal for a few 
months only, but I think very highl) 
of it. Your fearless dealing with all 
subjects handled commands my since! 
admiration as well as my appreciatio! 
Cc. H. KERR 


I have read 


When writing advertisers, tell them you are a subscriber to the Financial World. 





